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Character 








Management is a large part of the heart of suc- 
cess of a corporation. It will either make for 
prosperity or break a corporation to pieces on 
the rocks of inefficiency or dishonesty. 


Good management assures to the holders of the 
securities of our numerous and well known stable 
corporations, not alone substantial incomes, but 
an appreciable market enhancement in the 
value of their securities. 


More consideration should be given to the kind 
of management a corporation possesses. By do- 
ing this it is possible to avoid putting money 
where poor management may destroy it. 


Keep away from properties over which preside 
men of the type of those who destroyed Rock 
Island, Missouri Pacific, Wabash and Frisco. 
Theirs is a spoilsman’s management, with all 
the evils attached that are intended for the 
eventual destruction of those who go about 
blindfolded. 


To do that is easy, not difficult, for a manage- 
ment can be safely judged by past performances. 


Wherever The Financial World has the 
least doubts about the honesty or effi- 
ciency of a corporation’s management, 
it aims to call its subscribers’ attention 
to it through its Advice Service or in its 
columns. This service is for you to 
freely command. Enclose postage. 






Louis Guenther 





al 
THE ACCUSING FINGER. 
Commerce Board Scores the Iniquitous Practices of the 
Old Rock Island Ring. 

As a foul record of base betrayal of the interests 
of investors the persistent looting for years of the 
Rock Island will never be duplicated in the annals 
of our financial history for the simple reason that 
the American people, now confronted with the 
actual facts, will insist upon the fullest protection 
against such predatory practices in the future. 

Every trick known to dishonest finance was 
played upon the security holders of the Rock Island. 
Their property was thrown into a receivership 
without cause and to keep the property out of 
Strange but honest hands, directors and officers 
were paid bonuses which, in the light of the work 


they did, were but bribes to be tractable to the dic- 
tates of the financial barons who were using the 
property to enrich themselves. 

It is a severe indictment of moral obloquy the 
Interstate Commerce Commission brings against the 
Rock Island ring and it contains many suggestions 
upon which the Attorney General should proceed 
to bring these financial wreckers to their condign 
punishment. That they should be brought to book 
is a cry now upon the lips of every honest man. 

They should be made to feel that no man, how- 
ever wealthy, can in this free republic, strip his 
neighbor of his wealth. Burning his books monthly, 
as Daniel Reid testified was his regular practice, 
should not be permitted to foil justice and a revela- 
tion of the evidence of the part he played in strip- 
ping the old and rich Rock Island from a prosperous 
property to a skeleton of its former self. Not only 
should all these men be criminally prosecuted but 
civil proceedings should be lodged against them 
for the recovery of every cent of loss the security 
holders sustained from their evil practices. The 
victims of the looting should be compensated at the 
same time the guilty are sent to jail. 


THE SUPREME TEST OF ALLIED FINANCE. 
A Herculean Task, but American Bankers Can Meet It If 
England, France and Russia Fulfil Conditions, 

The eyes of every banker and student of finance are 
now turned toward New York City, where our bankers 
are engaged in an effort to solve the most difficult prob- 
lem in world’s monetary affairs ever presented to them. 
The situation in brief is that the Allied nations, Eng- 
land, France and Russia, must obtain at least $300,000,- 
000 credit now, with a reasonable assurance that an 
additional $200,000,000 would be available later, if need 
be. Weare now at the height of the activity in exports 
of war munitions and supplies to the Allies and no half 
way measure will do. It is said that the governments 
of the three Allies can ship $250,000,000 additional gold 
and perhaps another $100,000,000 in American securi- 
ties can be got together for sale or pledge here within 
the next three months. If this can really be accom- 
plished, then the huge credit, based on short term loans 
of one, two and five years, may be put through by the 
cooperation of the united banking power of the United 
States. 

As we have repeatedly stated, it is plain that the in- 
vestors of the United States will not risk their capital 
in any foreign securities based solely on the credit of 
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any of the three foreign nations named. That the 
bankers who are engaged on the present problem readily 
realize and in fact the bankers will not risk their own 
capital, or the capital of affiliated banks on pure credit 
operations, but must have the gold or securities as the 
prime requisite for the successful consummation of the 
negotiations. The foreign governments must take the 
risks and not the United States, because it is their fight, 
and not ours, although we will go as far as possible to 
end the demoralization in exchange that is so burdening 
both shippers and their customers. The chances are 
that if a definite arrangement is perfected the initial an- 
nouncement will be for no more than $100,000,000 ad- 
vance, because obviously $300,000,000 to $500,000,000 
credit is not required to be immediately available, but 
merely assured that it can be drawn upon as needed. 

What a pity that Europe has gone stark mad and 
must be indulged until the lust of war is satisfied. Every 
well wisher of Christian civilization (God save the 
mark!) will earnestly hope that if this financial sacri- 
fice by the leading nations is made, it will be the last, 
and that when it comes to another crisis, they will have 
awakened to the dreadful and cataclysmic consequences 
of such a frightful resolve. 

The sea disaster England has suffered this week in 
the loss of the steamship Arabic, the victim of a Ger- 
man torpedo, has not helped the bankers in their prob- 
lem. A great naval or land battle, however, would be 
a great aid, but none seems in sight. 


NOT A REA™ TEST. 
Because the Experiment Failed It Does Not Disprove the 
Possibilities of Voluntary Reorganizations. 

While it is to be regretted that the Missouri 
Pacific could not be reorganized without a receiver- 
ship, this should not in itself discourage the belief 
in the practicability of the plan of placing sick cor- 
porations on their feet without the costly expendi- 
tures of court proceedings and the long delays in- 
cident to such methods of rehabilitation. 

Unfortunately, in the case of the Missouri Pacific 
conditions were faced from the very start which 
cast a doubt upon the success of the plan proposed. 
No way was provided for an underwriting syndicate 
to finance the assessment which a great many small 
stockholders could not meet, however much they 
would have liked to have stood their share. 

Fifty dollars cash for each share of stock was too 
heavy a burden for them. It meant $5,000 for each 
hundred shares and we know of cases where the 
holders of stock had been so impoverished by their 
disastrous losses that they could not raise any part 
of so large a sum. Nor could they borrow it, with 
the shares selling for but a few dollars. 

There was also the obstacle of the bondholders 
who were asked to transform themselves from 
creditors to partners by turning in their bonds. It 
was difficult to convince these investors to believe 
that eventually they would benefit by temporarily 
sacrificing their obligations. Had the proposition 
been confined to the stockholders and had there 
been an underwriting syndicate to make good the 
assessments the stockholders could not pay, this 
attempt at reorganization without compulsion 
would have stood a much better chance of success. 


MERCANTILE MARINE OPPOSITION. 

A minority group of Mercantile Marine stockholders 
do not relish paying the small cash assessment provided 
in the reorganization plan. It is their belief that a com. 
pany which can earn $11,000,000 gross in six months and 
is able to buy a big fleet of modern steamers, as wa, 
done when the passenger boats of the Pacific Mail were 
acquired, is not in need of new money from the stock. 
holders. 

The minority do not take into account that out of the 
present profits a considerable part must come to make up 
the losses that were responsible for putting the enterprise 
in bankruptcy. Had it not been for the war, which to the 
Mercantile stockholders has come as a blessing in dis. 
guise, it 1s certain they would have had to pay a much 
heavier assessment. One of the greatest mistakes the 
promoters of International Mercantile Marine made from 
the very start was to put an unlimited supply of water 
into the capitalization, which in this reorganization js 
being effectively ejected. Heavy writeoffs for deprecia- 
tion in ships also have to be made. 

If the minority think they are shareholders in a cor- 
poration that is really solvent and able to pay its way 
on the old basis, their remedy is one at law and they are 
free to attempt to establish their contentions in court. 
The corporation has not yet paid for the Pacific Mail fleet 
it has purchased, and yet it must have more ships since 
four have been sunk, one the Arabic, having gone down 
this week, and there is no chance of getting any rew 
vessels built inside of three years, since the shipyards are 
now congested with prior orders. 

In the absence of Chairman Bannard of the Reorganiza- 
tion Committee, no answer will be made to the repre- 
sentations of the minority, but it is asserted by repre- 
sentatives on the committee that over 420,000 shares out 
of the 499,000 shares outstanding, have assented to the 
plan and that it will not be changed. Both common and 
preferred stock of the old company have been strong this 
week though the sinking of the Arabic checked the buying 
and caused some realizing. 

Dissenting shareholders should not lose sight of the 
fact that the present business and profits are abnormal 
and cannot be used as a basis for a permanent reorganiza- 
tion. If the company can continue to earn the large 
profits made at present it will be just that much sooner 
when it can start to pay something to the security holders 





GREAT NORTHERN STARTS OFF WELL. 

By cutting maintenance charges to the very extreme, 
Great Northern was able to get through the fiscal year 
with a gain in net earnings of $1,400,000, in face of a loss 
in gross of $9,000,000. The falling off in maintenance 
charges is not calculated to weaken the road, as in pre- 
vious years maintenance has always been well above nor- 
mal. Earning 8 per cent. for the twelve months, Great 
Northern has started in on the new fiscal year auspiciously 
and its 7 per cent. dividend is practically assured for an- 
other year. 

















Bonds for Investment 


Experience has shown that the bonds of corpora- 
tions, the statements of which appear satisfactory 

on paper, upon a proper expert examination often 
l do not prove desirable investments from a conser- 

vative viewpoint. 
make such searching and thorough examinations 
of the companies whose bonds they offer that their 
recommendation is the strongest assurance ob- 
tainable that every possible precaution has been 
taken to insure the safety of P investment. As a 
result of our manner of conducting what we con- 
sider a business of trust, our list of customers 
has steadily grown until it is to-day believed to 
be the largest list of private investors served 
by any investment bond house in the country 


We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to 6% 


Send for circular “F-4’ 


Harris, Forbes & Co 
56 William Street, New York. 


- 


Conservative investment houses 


























When writing advertisers, tell them you are a subscriber to The Financial World. 
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CHICAGO, ROCK ISLAND & PACIFIC 4s. 

In the opinion of a number of bond experts, the general 
mortgage 4s of the Chicago, Rock Island & Pacific Rail- 
way are one of the most attractive bargains obtainable in 
the bond market. These bonds are now selling at 8034, at 
which price they yield about 5 per cent. 

The general 4s are secured on 3,252 miles of road, 
peing subject on only a portion of this mileage to the 
prior lien of $12,500,000 first mortgage 6s, due in 1917. 
The mileage covered by the general 4s includes most of 
the main lines between Chicago and Kansas City, Omaha 
and Denver, and a considerable proportion of the main 
fine between Chicago and St. Paul and Minneapolis. These 
are the old main lines of The Chicago, Rock Island & 
Pacific Railway, with the heaviest traffic and earning power 
and in the best physical condition. These bonds rank 
ahead of over $100,000,000 refunding 4s, $20,000,000 deben- 
ture 5s and $75,000,000 capital stock. As an underlying 
lien, secured on the most valuable portion of the Chicago, 
Rock Island & Pacific Railway, these bonds are amply 
protected under any conceivable contingency. The even- 
tual reorganization of the capitalization of this company, 
as in the case of the underlying bonds of the Wabash 
Railroad, should still further strengthen the investment 
position of this issue. 





ILLINOIS STEEL 4*s. 

There are $18,614,000 Illinois Steel debenture 4%s out- 
standing, the bonds being largely held by banks and 
insurance companies. They have always been regarded 
as one of the best of the underlying issues of the United 
States Steel Corporation. The first block of these bonds 
was brought out in 1911 at 95%, and in 1912 a second block 
was brought out at 9234. During the extreme depression 
in the steel industry last year the price declined to 81%. 
The bonds are now selling at 87, at which price the 
yield is about 5.40 per cent. 

The Illinois Steel Company is one of the largest and 
most valuable subsidiary companies of the United States 
Steel Corporation. According to the latest figures avail- 
able, the company manufactures about one-fifth of the 
total finished steel output of the Steel Corporation. In 
addition, the company controls some of the largest. plants 
manufacturing cement, and owns 10 per cent. of the 
capital stock of the Frick Coke Company. While the 
debentures are not secured by mortgage, the indenture 
provides that the Illinois Steel Company cannot place any 
mortgage upon its property without giving equal security 
to the debentures. 





MANHATTAN RAILWAY 4s. 

The Manhattan Railway Company owns and operates 
the entire elevated system in New York City and the 
Bronx, with the exception of those elevated lines owned 
by the “Subway.” The consolidated mortgage 4s are 
secured by a direct first mortgage on practically the entire 
property of the company, and have ranked for years as 
one of the highest grade public utility issues in this 
In the past these bonds have sold under nor- 
mal conditions between 95 and 98. At the present price 
of 86 the yield is about 4.70 per cent. 

The Manhattan Railway Company was leased in 1903 
to the Interborough Rapid Transit Company for 999 years 
at an annual rental of 7 per cent. on its $60,000,000 capital 
stock, together with interest on its bonds. The earnings 
of the Manhattan Railway have for years been largely 
in excess of these 7 per cent. guaranteed dividends. An- 
other favorable feature is that the franchises of the Man- 
hattan Elevated are perpetual and unusually favorable, 
being in the nature of a contract with the city. 


country. 


NEW LOAN 


$500,000 
CITY OF NEWARK, N. J. 


41, % Dock Bonds. 
Due June 1, 1960. 


Tax Exempt in New Jersey. 


Legal investment for Savings Banks, Trust Funds, etc., in 
New York, New Jersey, Pennsylvania and all New Eng- 
land States. 


Price 103.95 Yielding 4.30% 


Hornblower & Weeks 
42 Broadway, N. Y. 


Boston Providence Chicago Detroit 
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Municipal Bonds | 


Free From Income Tax 


To Net 4.25% to 5.50% 


List “‘T"’ sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 


























Business Conditions 
are discussed in a clear, concise style in 
our August letter—“THE INVEST- 
MENT SITUATION.” 

This discussion is of particular interest 
at this time. 

Free on request for Pamphlet 27. 


Knanth-Nachod & Kubue 


15 William St., New York 








SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 
111 BROADWAY 








NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 
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The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 
DENVER 


1108-9 Stock Exchange Bldg. 
PHILADELPHIA 
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SPECULATORS TEMPT UTILITY SHAREHOLDERS 

The correspondence of The Financial World and the 
letters to New York brokers contain evidence of attempts 
by speculative interests to induce holders of public utility 
stocks of a semi-investment character, to sacrifice their 
holdings and with the proceeds buy the so-called war 
stocks at prices which in many instances are grossly in- 
flated. It is artfully pointed out that while the holders of 
the utility shares have seen their possessions shrink in 
value, a great many of the war industrials have doubled, 
trebled or quadrupled in market price and therefore they 
have missed a unique opportunity to make a great deal of 
money. Then follows a description of some war stock 
at present much in the speculative eye, with the sugges- 
tion that it has not yet seen more than a preliminary 
movement upward. 

In some respects this reasoning has appealed to some 
individuals who have sold out their utility holdings at 
prices less than they paid for them and they have em- 
barked on the uncertain ventures in speculation in shares 
which have in many instances probably seen their highest 
prices and are now reacting. The results, therefore, have 
up to the present been disappointing. We do not say that 
these ventures will not prove profitable, inasmuch as it 
cannot be determined when the movement in the war 
shares will culminate, but it is not inappropriate to point 
out that those who have thus ventured to change their 
position, have been invited to do so at a time when it is 
evident that heavy profit-taking in the war stocks has been 
in evidence. Moreover, it seems strange that until now 
utility shareholders have not had their attention called to 
the war stocks. Weeks ago, when they could have been 
bought cheaper, the inside speculators were accumulating 
them and they did not then invite the outside public in, 
but now they are eager to get them to take their war 
stocks off their hands. In previous markets it has been 
almost invariably the case that activity on the Stock Ex- 
change or in outside industrials has been accompanied 
by dullness or lower prices in public utilities, but that, 
following the subsidence of the inside market, public utility 
securities have come into greater prominence and demand 
and a good rise has followed. In the present situation we 
believe the chances favor a repetition of this illustration 
and we urge public utility shareholders to be careful about 
venturing into the war stock game unless they are very 
sure of their ground. 


AMERICAN POWER & LIGHT EXPANDS. 

It is announced that the Kansas Gas & Electric Co., a 
subsidiary of the American Power & Light Co., has ac- 
quired the electric light and power properties in Arkansas 
City and Eldorado, Kan. Recently the Southwestern 
Power & Light Co., another subsidiary of the American 
Power & Light Co., acquired the Galveston Gas Co. South- 
western Power & Light Co. and Texas Power & Light Co. 
have also acquired within the last few weeks a number 
of electric light and power properties in Texas and these 
are now being connected with existing transmission and 
distributing systems. 

American Power & Light subsidiaries now supply elec- 
tric light and power to 114 communities, artificial gas to 
15 communities, natural gas to 4 communities, water ser- 
vice to 7 communities, street railway service to 3 com- 
munities and interurban railway service to 3 conmmunities. 
The total population served is estimated at 970,000. Gross 
earnings of all the properties now owned by the subsidi- 
aries, irrespective of the dates of their acquisition, for the 
twelve months ended July 31, 1915, were in excess of 
$7,150,000, while net earnings were in excess of $3,375,000. 
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EXEMPT FROM NEW YORK STATE TAX 


Municipal Bonds 
Yielding 4.35% 


Due serially 1935-1954 








Legal Investments for Savings Banks in 
New York State 


Particulars on request 


N. W. Halsey & Co 


49 Wall Street, New York 
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Public Utilities in 
growing communities 
bought and financed 


q Their securities 

offered to investors. 
Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 











omen PUBLIC UTILITIES =<" 





Mem. Amer. Soc. Civil Eng. 








WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 


Mem. Amer. Rwy. Eng. Asso. 
PHILADELPHIA 


HARRISON BLDG. 
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An Unusual Offering 


You can buy on very attractive terms 
the stock of a lighting and power com- 
pany in one of the oldest and most 
substantial sections of the country. The 
features of this offering are shown in our 
circular accompanied by special letter FZ. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Detroit 


Philadelphia Boston 





don 


' Lon Paris 
William P. Bonbright & Co. Bonbright & Co. 























Bonds 


Mortgage 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Yield, 
Per Cent 
, N. H. & Hartford 5s, May, 1916............... 4.30 
St. ‘aul & Duluth Ist Cons. ee 4.60 
tbat tee! Co. Tet Mak, Sa, TRGB yoni ns cc cccs sees 4.95 
Chic. Burlington & Quincy (Neb. Ext.) 4s, 1927...... 4.50 
Great North. (St. P., Minn. & Manit.) Cons. 4%4s, 1933. 4.45 
General TE pet (0,. Be, TING ibs eee ook a ccndcdes 5.40 
New York Central Ref. & Imp. 4%s, 2013............ 5.10 
Pennsyivatia. Come. 4966, 1960... oo ikcd csc cocuecoccce 4.35 
eee ek ee ar een 
Atchison, Topeka & Santa Fe Adj. 4s, 1995......... 4.85 
Brie 5a CIROCER), FE, BRNO iis oink inte cee des 5éceais.ainie 4.60 
New York Central (Mich. Cent.) Coll. Tr. 34s, 1998.. 5.00 
New York, Chicago & St. Louis Ist 4s, 1937......... 4.70 
Louisviite & Nashville Ist 58, 1937... .o.0c0ccsccccces 4.47 
3uffalo, Rochester & Pittsburgh ee 4.57 
Consol. Gem Co. Ok MEL. SA, THO s 6 isos cc icwcccccese 5.65 
Public Utility Bonds Yielding from 4.90% to 6.00%. 
Sey petephnone Go, Tet 56, TWIGS cock csc cece 4.90 
Best Obi GeGe CO. ROE FO, Tie iv ccdieecs kcdcccsccecs 4.90 
Paterson & Passaic Gas & Elec. Ist Cons. 5s, 1949... 4.95 
Peoria, Wy.- CO. BS Ae Mel. GB) Fs 6.60.0 ccd asicce see 5.50 
Tri-City Rwy. & Light Co. Ist & Ref. 5s, 1930....... 5.70 
Bangor Rwy. & Elec. Ist Cons. 5s, 1935............. 4.95 
Carolina Power & Light Co. Ist 5s, 1938............ 5.50 
Waterbury Light & Power Co. Ist 5s, 1930.......... Sao 
Plattsmowen Water Co. tet 5s, POST... ccc iccccccess 5.30 
Dalnth Se ges. CG, POE 56, TG ac kcicscsciscdences 5.20 
Cumberland Tel. & Tel. Co. Ist & Gen. 5s, 1937..... 5.21 
Pacific Coast Power Co. Ist 5s, 1915-40............. 5.30 
Freeport, Pik, Water Co... 18t 56, B9Sb isc cccisicccses 5.50 
Montate. POWEF CO. 56, W988. cccciccbcdceisickssscscces 5.70 
Great Falla Power Co. tat 56, 1940 icc cccccccsscwss 5.28 
Northern States Power Co. 6s, 1917........cccsccece 6.00 
Municipal Bonds Yielding from 4.25% to 5.75%. 
State of Tennessee Ref. 4s-414s, 1931-54............. 4.25 
DOttAcCen., TW, Sey ei cs 603s id ds sedcaseeesne 4.30 
ep Te Meee rere 4.75 
Bartow, Ge Bie cis con ccaanaeceae ses iene teeee 5.00 
East Cleveland, Ohio, School 5s, 1935.........ccce08 4.50 
Holdenville, Okla., 6s, oo. SO ON ee eee ee 5.40 
Hamiltess: Ge, Diy TRG. oi6n ais wdinidiciniands wieenciecin eee 4.30 
Long Beach, Cal.. Sewer 5a, 1923-52... ccccccccsesse 4.60 
Sanilac County, Mich., Court House 5s, 1916-25..... 4.375 
Triadelphia School Dist., W. Va., 5s, 1930-49........ 4.70 
Kalamazoo, Mich., Sewer & Imp. 4%s, 1916-29 ...660 4.30 
Cooke County, I I cede, Candis sence 5.00 
State of Gamermriie Gd 46, T9556. cc vcdcescccssacd ces 4.30 
Montclair, N. J., Gold 44s, 1945.......... ce eeeeees 4.30 
Norfolk, Va., 4s, SRR EA er array eer er 4.50 
Kern County, Cal., Highway 5s, CS ers 4.55 
Aurora, IIL, Water Works og Sy err 4.35 
Oregon, Mo., School Dist. Ss, a oS a eee 4.70 
Newport, Ark., ee eS ree 5.50 


Desha County, Ark., Red Fork Levee Dist. 6s, 1923-35. 5.75 





B. R. T. AND THE SUBWAY. 
Recent reactionary tendencies in B. R. T. shares have 
been traced to unsatisfactory negotiations between the 
company and city over the new subway construction, 


which is likely to result in delay in the completion of the 
B. R. T's share of the new system and thus endanger 
the dividend by forcing the necessity of heavier fixed 


charges for which there will be no corresponding revenue 
offset. However, the dividend is not to be acted upon 
until late next month, and meanwhile the situation may 
change for the better. 





AMERICAN BEET SUGAR’S RISE. 

The early ‘rise in American Beet Sugar was accomp- 
anied by reports of increased earnings and a tremendous 
production this year which would result in the best show- 
ing ever made by the company. There was pretty heavy 
profit-taking on the advance, though higher prices were 
predicted. 


Current Investment Offerings 


o . . . 
Special Circular Describing 
Short Term Notes 
American Municipals 
Canadian Municipals 
Public Utility Bonds 
Railroad and Terminal Bonds 


Write for Circular No. 1514 
“Current Bond Offerings” 


Spencer Trask & Co. 25 Broad Street 
Investment Securities NEW YORK 





StocksBonds 


ON THE 


PARTIAL PAYMENT PLAN 





— Convenient Method enables you to buy dividend-paying Stocks 
Bonds in any amount—one, five. ten, seven,een, forty —by 
snahdogr a small first payment and balance in month'y installments, 
depending upon what you can afford to pay—$5, $101, $25, $40, $75. 
You receive all dividends while completing payments and may sell 
securities at any time to take advantage of rise in market. 
Free Booklet 42, ‘‘The Partial Payment Plan" 
Gives full information of this method which appeals 
to thrifty men and women in all partsof the country. 


Sheldon, Morgan & Co. Ke yeiw 


Members New York Stock Exchange 








We Finance 
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SO. PACIFIC TRAFFIC POSSIBILITIES. | 
The Enormous Traffic Arising from the Needs of 
the Nearly 10,000,000 People Served— 
Traffic Density. 

By a Staff Contributor. | 
Part Two. 
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No large railroad system in the United States has its 
mileage so concentrated as does the Southern Pacific. 
With approximately 10,500 miles of line, next to the Atchi- 
' son the most under one management west of the Missis- 
sippi, it operates in only seven states, compared with 
\ thirteen for the Atchison, while fully 60 per cent. of its 
mileage is in California and Oregon and about 30 per cent. 
in Texas. Of the total gross earnings of $126,000,000 in 
1914 about $85,000,000 were contributed by the Southern 
Pacific Railroad Company, the California organization, 
and the Central Pacific combined, and $30,000,000 by the 
Texas and Louisiana divisions. Nearly all of the remain- 
der of $11,000,000 came from the Oregon & California 
Railroad Company. 

From one point of view, this is of advantage, and from 
another, an unfavorable factor in Southern Pacific affairs. 
Texas probably has the greatest traffic possibilities of any 
southwestern state. It also has the most radical railroad 
commission on some rate matters and a very amiable one 
on others. California has unlimited traffic prospects and 
has hardly begun to be settled. She has, too, a state-wide 
animosity toward the old element of railroad control of 
state politics such as was most conspicuous in the days 
of C. P. Huntington. Railroad rates in California have 
been high and are likely to show a steadily declining aver- 
age. The pace at which gross earnings will grow, how- 
ever, should year by year more than take up the loss from 
the average ton mile compensation. 

The general traffic aspects of the Southern Pacific are 
most interesting. A diagram of the freight classification 
would show that the road traverses rich agricultural sec- 
tions, for 18 to 20 per cent. of its freight movement is of 
products of the soil; that it occupies regions of great min- 
eral production, for its tonnage of mine elements is from 
34 to 36 per cent. of coal, ores, sand, stone and lesser mine 
products; that it has for feeders a great range country out 
of which it gathers many thousand carloads a year of live 
Stock (traditionally at low rates and high carrying cost, 
including claims), and that it penetrates regions of largest 
timber cut in the United States. Out of Louisiana and 
eastern Texas and from northern California and Oregon 
come the soft and hard woods, 175,000 carloads or more 
a year, from which a great part of the construction work 
of the great plains and mountain states is done. Lumber 
and its products normally represent about 17 or 18 per 
cent. of the total tonnage of the road. 

The railway system that draws from a population of 
9,500,000 must have a large revenue from the haul to these 
“people of their foodstuffs, their building material, machin- 
ery, agricultural implements, household goods, etc. Of 
these varied items approximately 6,500,000 tons, or rough- 
ly 300,000 carloads, move from one end of the system to 
the other. The petroleum industry of California is rapidly 
becoming one of thé iifiportant traffic developments of 
the Southern Pacific, having increased from 321,000 tons 
in 1913 to 573,000 tons in 1914, or nearly 80 per cent., 
while sugar from Louisiana is another element not to be 
overlooked, as it amounted to 555,000 tons in 1914. 

Whenever the conditions in Mexico are re-established 
on a sound basis, there will be a heavy movement of mer- 
chandise traffic into the republic over the Southern Pacific 
lines and those which it controls south of the Rio Grande, 
and a reciprocating movement northward of products of 
mines, live stock and agricultural commodities. 

From 1897 until 1910 there was an almost constant ad- 
vance in the revenue trainload of the Southern Pacific, 
which reached 490 tons per train in the latter year, from 
220 tons in the earlier period. Latterly there has been 
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some setback, but ground lost is now being recovered, so 
that over 500 tons is soon to be realized. The average 
rate per ton mile on Southern Pacific freight in 1914 was 
1.12 cents, which compared with a cent a ton mile on the 
Atchison and less than a cent on the Union Pacific whose 
traffic density, however, is 25 per cent. greater than that 
of the Southern Pacific and 35 per cent. higher than that 
of the Atchison. 


This is the thirteenth article of a series of financial reviews of our 
leading railroads by one of the recognized authorities on railroad 
securities and operations who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
May 29; Missouri, Kansas & Texas, June 53 Seaboard Air Line, Jun 
12; Kansas City Southern, June 19; Baltimore & Ohio, June 2%, 
July 3, July 10, July 17; St. Paul, July 24, July 31 and Aug. 7, and 
in this issue appears part two of a review of the Southern Pacific 
Next week the physical values of the Southern Pacific System will 
be appraised—The Editor. 





INTER-MET. TO BE BOOMED AGAIN? 
Efforts to revive bullish enthusiasm in the common 
stock have not met with much success, but that a re- 
newal of the movement may be looked for was the conf- 
dent assertion made this week in quarters close to the 
old pool. The preferred was bid up this week, but con- 
siderable stock was met with and the movement ended. 
A lot of people have the common at higher prices and 

are prepared to let it go if they can get out even. 


CORN PRODUCTS AGAIN ACTIVE. 

Corn Products was in the group of usually inactive in- 
dustrials which was quite active this week at rising prices 
The movement was said to have Standard Oil backing, 
and these same interests were also active in American 
Linseed, another industrial which is identified with 
Standard Oil interests. Some of the traders and out- 
siders bought. 
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why is in an absorbing article by 
Siegfried Strauss. 


STANDARD OILS 


Have you noticed the increase in the 
price of gasoline? Do you know what 
this means to the companies and which 
benefit most? Read this article—it 
points them out. By Charles H. Platt. 


A Monthly Money Wage 


How to invest your money in SAFE 
Standard Bonds so as to get interest 
each month. How the $100 Bond com- 
pares with the Savings Bank, by How- 
ard Thompson. 


United Light & Railways 


Analytical article on one of the most 
prosperous and best managed Public 
Utility Companies, by Paul Clay. 
STEWART MINING, 
LEATHER, ALASKA JUNEAU, ST. 
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BOND MARKET AND THE ARABIC INCIDENT. 


The torpedoing of the steamship Arabic came at a time 
when the general bond market was more or less inactive, 
due to the summer holiday season, and prices did not re- 
cede to any marked extent, and only a fraction of the loss 
scored when the Lusitania went down was suffered. Prices 
were already very low, and it was not anticipated that a 
heavy liquidating movement would ensue. Nevertheless, 
the market is prepared to see at any time a renewal of 
foreign selling, some of which was indeed easily notice- 
able this week. This came in advance of the Arabic trag- 
edy, however, and was due to preparations by British 
holders of bonds for another British loan several months 
hence. It was shown in the recent selling movement that 
our great investment institutions, notably the life insur- 
ance companies, were ready buyers of foreign-held Amer- 
ican bonds, and they still possess a large reserve of buy- 
ing power. Leading bond dealers speak of heavy buying 
orders from these institutions already in the market, but 
they want the bonds at prices a little under current quo- 
tations. 


Meanwhile the general tone of bond market opinion is 
oné of confidence in the future. No less an authority than 
the retiring president of the Investment Bankers’ Asso- 


ciation of America, Mr. A. B. Leach, expressed himself . 


this week as most optimistic with regard to the future, 
and he tells The Financial World that European liquida- 
tion of our securities has furnished the chance to Amer- 
ican investors to acquire high-grade bonds at splendid 
prices, an opportunity which our people have not been 
slow to grasp. Such low prices as have prevailed have 
not been presented in a long time, and Mr. Leach de- 
clared it to be his firm belief that as soon as the interest 
in the stock market lessened there would be an early re- 
turn of the bond buying public to investment securities. 

The buying of speculative bonds has been pretty heavy, 
but this buying may be regarded as temporary. We believe 
Mr. Leach’s views quite accurately reflect the consensus 
of opinion of the best investment sentiment. 

The general market is featureless, with the preponder- 
ance of sentiment of conservative investors inclining 
toward high-grade issues of municipal and railroad bonds. 





THE NASHVILLE CITY RECEIVERSHIP. 


Investors who hold bonds of the city of Nashville, 
Tenn., which is now in the hands of a receiver, will be 
gratified to learn that the Court Chancellor has ordered 
a drastic reduction of salaries of all city employes, from 
Mayor down. The city’s credit has not been impaired 
and it is perhaps well that a receiver has been named and 
the financial irregularities stopped. New York bond 
houses which were interested in the flotation of these 
bonds, have assured their clients that there is no danger of 
any defaults in interest and that the receivership was 
really more the result of a political fight to oust grafters 
than anything else. The city has been able to make 
short time loans to meet its current expenses and this 
week borrowed $167,000. 


——- 


CUBAN-AMER. SUGAR DIVIDEND PROSPECTS. 


The renewed advance in the stock of the Cuban-Ameri- 
can Sugar Co. was due to the fact that the directors 
this week paid all the back dividends on the preferred 
that had accumulated and now the common is in line 
tor all the distribution over the 7 per cent. preferred. 
Naturally, with sugar ruling at prices which assure enor- 
mous profits, the expectation is that the common stock 
will shortly get a very liberal dividend. 
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THE PACIFIC GAS AND ELECTRIC COMPANY _ 





Its Operations Cover Over Half of California. Occupies Unique Position, Owning in Fee Simple || 
of Its Properties. Entire Electric System Inter-Connected. 


W.M. Evans. 


Since the days of ’49 many big things have been ac- 
complished on the Pacific Coast, and, in the public utility 
field, one which stands out particularly prominent is the 
Pacific Gas & Electric Co., which serves either directly 
or indirectly 245 cities, towns and villages of California 
with electricity, gas and water for domestic purposes. It 
also supplies one city with street railway service. The 
territory covered embraces 30 of the 58 counties of the 
State and aggregates 37,775 square miles, in which dwell 
almost 1,300,000 people, or two-thirds of the State’s popu- 
lation. Among the larger public utilities of the United 
States the company occupies what may be termed a 
unique position, in that it is not a holding company, but 
owns in fee simple all of the properties which it operates. 

Organized on October 10, 1905, its original units con- 
sisted at one time or another of a great many independent 
and well-known properties, such as, among others, the 
California Gas & Electric Corporation, the San Fran- 
cisco Gas & Electric Co., the Oakland Gas Light & Heat 
Co., the Sacramento Electric, Gas & Railway Co., the 
Bay Counties Power Co., the Valley Counties Power Co., 
the Standard Electric Co. of California, the California 
Central Gas & Electric Co., the United Gas & Electric 
Co., the South Yuba Water Co., the Edison Light & 
Power Co. of San Francisco, and the Metropolitan Gas 
Corporation of San Francisco. 

Since organization its entire electric system has been 
welded into what is virtually a single operating unit, all 
of the electric plants being so interconnected and con- 
trolled that it is possible, when occasion demands, to 
quickly switch from one to another of the various power 
houses and transmission lines. This insures continuity of 
service, and experience has shown that it is an element 
of strength, both for the company and its customers, as 
it guards against interruptions to the industries dependent 
upon the company for power. 

What the Various Departments Have Done. 

As of October 10, 1905, the company had fifteen elec- 
trical generating plants, nine hydro-electric and six steam. 
The installed capacity of the former was 75,200 horse- 
power and of the latter 42,315 horsepower, a total of 
117,515, with a peak demand on the system of 63,672 
horsepower. At present there are ten hydro-electric plants, 
with a capacity of 121,059 installed horsepower and four 
steam plants of an installed capacity of 109,517 horsepower, 
making the capacity of all generating plants 230,576 horse- 
power, the peak demand on the system being 166,273 
horsepower. The current generated at these plants is 
distributed over 1,534 miles of high-tension transmission 
lines, 3,685 miles of overhead distribution lines and 81 
miles of underground conduits. 

In 1914 the connected load in motors, appliances and 
lamps was 478,598 horsepower, an increase over 1913 of 
52,815, or 12 per cent., and the number of electric cus- 
tomers 136,961, an increase of 16,632 over 1913. On May 
31 of the present year the electrical department had 
156,521 customers, 19,560 more than it had twelve months 
previous. 

The gas department of the company has shown an even 
greater increase than has the electric. In 1906 its four- 
teen gas plants had a total daily generating capacity of 
16,440,000 cubic feet, with 1,147 miles of mains over which 
it distributed the 4,304,000,000 cubic feet of gas sold, while 
for the year ended December 31 last its seventeen gas 
plants had a total generating capacity of 43,130,000 cubic 
feet per day, with: 2.516 miles of mains over which was 
distributed the 7,648,000,000 cubic feet of gas sold to 
220,360 customers. By May 1 last the number of gas 
customers had increased to 223,088, compared with 108,529 
in 1907. 


The water department in 1906 had three stations from 
which it pumped 946,785,062 gallons of water to 5,000 
customers through 39 miles of mains, while in 1914 its 
four stations pumped 1,623,607,351 gallons of water. |; 
now has 9,147 customers. 

Has Nearly 400,000 Customers. 

Total consumers of the company’s products, outside oj 
those who use its one street railway system at Sacra- 
mento, numbered 389,109 on June 1 last, an increase oj 
228,624 in eight years. In 1906 this railway operated 34 
cars over 27.6 miles of track, carrying 7,164,659 passengers 
for a gross revenue of $355,916; in 1914 its cars had in- 
creased to 60, miles of track to 42.9, passengers to 12.- 
256,142, and gross revenue to $556,908, the last two items 
due to temporary local business conditions and compet. 
tion from jitneys, showing a slight decrease from the 
previous year. As the street railway income of the com- 
pany represents only 3 per cent. of the total, competition 
from jitneys, even should it prove to be permanent, 
promises nothing serious. 

From the above sources the Pacific Gas & Electric Co, 
has earned during the period from organization to June 
30 last a total gross income of $132,458,089. Of this sum, 
$68,434,355 was consumed by charges for maintenance, 
operating expenses and reserves and $4,460,733 went for 
taxes, leaving net earnings of $59,563,001. Interest was 
$31,652,829, leaving a balance of $27,910,172. Cash divi- 
dends consumed $5,682,419 of this balance, and the re- 
mainder went toward a reduction of funded debt, for re- 
investment in the property or was expended for other 
corporate purposes. 


Growth of Earnings in Eight Years. 

Below will be found a comparison of the results 
obtained in the years 1914 and 1907. The latter is taken in 
preference to 1906, the first full year of operation, because 
1907 seems better to represent what the Pacific Gas & 
Electric Co. was able to do rather than what it actually 
did do in 1906. In other words, it took the company at 
least a year after organization to get its various depart- 
ments properly tuned up and working smoothly: 

Year ended Dec. 31 


1914 1907 
CE MOU Soca titdenncans $17,220,503 $11,342,140 
Maintenance, oper. exp’s, etc.. 8,170,874 5,978,967 
perk eee oe 743,047 247,262 
Meee ES di a ioreesed 8,306,582 5,115,911 
BES Sa ele ree ee 4,191,401 2,854,264 
ee mS 4,115,181 2,261,647 


Of 1907’s gross revenue, $6,316,629 came from the sale 
of electricity, $4,086,372 from gas, $431,800 from its street 
railway, and $507,339 from all other sources, while in 
1914 the division was $8,759,449 electricity, $7,015,408 gas 
$556,908 railway and $888,738 miscellaneous. In 1914 94 
per cent of total gross operating revenue was derived from 
private consumers, while the remainder came from street 
light and other public purposes. In other words, oper- 
ating revenues from state, county and municipal busi- 
ness amounted in 1914 to only $739,083 for the electrical 
department, $245,829 for the gas department and $26,808 
for the water department. 

Up to June 29, 1914, the stock capitalization consisted 
of $10,000,000 6 per cent. cumulative preferred and $159. 
000,000 common, of which all of the preferred and $6J- 
806,167 common had been issued. Of the latter, however, 
$31,696,867 was owned by subsidiary companies, leaving 
$32,109,300 in the hands of the public. At the suggestion 
of the Railroad Commission of California, which believed 
that it would be wiser if the company could find a way 
to raise a greater proportion of the funds needed for cor- 
porate purposes by’selling stock, rather than bonds, 2 
plan to do this was approved by a special meeting o! 
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a 
stockholders on the above-named date. The plan con- 
templated a decrease in the amount of authorized com- 
mon stock by $50,000,000 and the creation of a 6 per cent. 
cumulative first preferred stock for a like amount, for 
which the then existing 6 per cent. preferred stock is to 
pe exchanged after July 1, 1916, at the rate of 1.025 shares 
of the new for each share of the old. It was determined 
to offer immediately for subscription $12,500,000 of the 
new first preferred stock. The price fixed for its sale to 
stockholders was $82.50 per share, and later on the priv- 
lege was extended to include the officers and employes of 
the company and also its customers. On May 31 last 
$10,177,300 of the amount offered had been subscribed for, 
674 stockholders taking $6,039,600 par value of it, 1,630 of 
the company’s 5,000 employes taking $549,700, while 2,054 
customers and others took $3,588,000. 


Capitalization and How Held. 

At present outstanding stock in the hands of the public 
totals $53,249,879, divided into $10,177,300 first preferred, 
$10,000,000 old preferred and $33,072,579 common. In 
addition to the amount of first preferred reserved 
to exchange for the old preferred, there is available 
for sale to supply funds for corporate purposes $29,- 
572,700. The common stock outStandinig was increased 
from $32,109,300 on July 15 last by the payment of a 3 
per cent. common stock dividend. A similar amount, 
$963,279, is reserved to pay another 3 per cent. stock 
dividend on December 15 of the current year. 

Number of stockholders and geographical distribution 
of the company’s shares on May 31 last was as follows: 





Where Owned No.of Holders Shares Par Value 
In California Sasgraebclicvekeranece tana 4,684 242,110 $24,211,000 
On Pacific Coast, outside Cal.. 48 6,743 674,300 
Middle States ..... a ae 625 49.826 4,982,600 
Eastern Coast .........0000. 1,082 182,361 18,236,100 
PROIE BE OE Dive sic a ddan ecdss 425 41,826 4,182,600 

| Ee nar n ep eee Puree 6,864 522,866 $52,286,600 


The funded debt of Pacific Gas & Electric consists of 
a general and refunding mortgage created in 1911 to the 
amount of $150,000,000. At present $27,973,000 are out- 
standing, $815,000 have been canceled through operation 
of sinking fund, $68,905,700 are reserved for additions, 
betterments and improvements, $3,009,000 are in the 
treasury available for general corporate purposes, and 
the remainder are reserved to retire $49,297,300 under- 
lying bond issues. The bonds carry 5 per cent interest 
and mature in 1942, and the franchise rights of the com- 
pany in municipalities, in opinion of counsel, are unlimited 
as to time, in accordance with Article 11 of the California 
constitution. The company owns in fee the larger part 
of its right-of-way for transmission lines, but where 
county franchises are necessary it is believed that said 
franchises, with a few exceptions, extend beyond maturity 
of the bonds. 

Interest is paid without deduction for the normal Fed- 
eral income tax on the general and refunding 5s of 
Pacific Gas & Electric, and also on California Gas & 
Electric unifying 5s and general mortgage 5s, Bay 
Counties Power first 5s and second 6s, Valley Counties 
Power first 5s, United Gas & Electric first 5s, Central Cal- 
ifornia Electric first 5s, San Francisco Gas & Electric 
4%4s, Mutual Electric Light 5s, Suburban Light & Power 
6s and Metropolitan Gas 5s. On all other underlying 
bonds the normal Federal income tax will be deducted 
unless exemptions are claimed. 


A California Corporation. 


Relations with the general public are and have always 
been cordial. The company, of course, has had its dif- 
ferences with rate-making bodies, but, when the large 
number of communities served is taken into account, such 
differences have been few and in most cases have been 
adjusted easily. Officials of the company attributed this 
satisfactory condition to their endeavor to give good 
service always, to fair rates, fair and frank dealing with 
officials of the public, an insistence upon courteous treat- 
ment of the public by employes, co-operation in public 
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movements for state and local development, and by doing 
everything which legitimately can be done to make good 
the slogan, “Pacific Gas & Electric Co—A California 
Corporation.” 

While the company has never suffered seriously be- 
cause of the actions of local boards with authority to 
regulate rates, it feels gratified, along with other public 
utilities operating in California, that the Railroad Com- 
mission of the State, in which both the utitlities and the 
public have entire confidence, has been given general 
jurisdiction over rates, etc., and believes that its problems 
of this character will be very much simplified now that 
there is only one body to deal with. Rate making is a 
complicated problem at best, and the more expert knowl- 
edge and the more intelligence that can be brought to 
bear on it by regulating bodies the safer managers of 
public utilities should feel. 


Well Fortified for Future Expansion. 


Since the Drum power house was completed in 
November, 1913, no further developments of this char- 
acter have been undertaken. The capacity of this initial 
plant is 33,333 horsepower, and definite plans contemplate 
five additional power plants on the same streams that 
will bring the ultimate capacity up to 190,000 horsepower. 
In addition to these water power sites on the South Yuba 
and Bear Rivers, the company owns in other parts of 
California water powers which, with those already de- 
veloped, will permit of an eventual installed capacity of 
381,000 horsepower. During 1914 and up to the present 
time this year construction work in all departments has 
been limited to local improvements designed to care for 
additional customers, and it is unlikely that any further 
power devedopment will be undertaken for some time, 
but the company is well fortified in the matter of reserve 
water power capacity awaiting development sufficient to 
meet the needs of its growing market for many years. 

With the ratification a year ago by stockholders of the 
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stock realignment plan, means have been provided for 

taking care of all financial requirements for many years 
to come. Not only that, but it has placed the common 

stock much nearer a resumption of cash dividends. It is 
officially announced that no other payments than the 
stock dividends will be made during 1915, and whether 

1915 will see cash payments will depend on future develop- 
ments. Stock dividends are expected to continue, how- 
ever, at a rate at least equal to the amount of obligatory 

bond retirements, which are equal to about 2% per 
annum on the amount of common _ stock outstanding. 

Interest on the general and refunding 5s and dividends on 
the preferred stock appear. to be well protected by 
earnings. 

At the head of the company is Mr. Frank G. Drum, 
one of the Pacific Coast’s influential business men. His 
interests are many and varied, he being, in addition to 
president of Pacific Gas & Electric, president of one rail- 
road, receiver of another, president of industrial com- 
panies, and vice president and director in several financial 
institutions and other concerns. Mr. Drum passes upon 
all the larger questions of policy, regarding Pacific Gas 
& Electric, and is ably seconded in the management by 
Mr. John A. Britton and Mr. A. F. Hockenbeamer. The 
former is vice president and general manager, in charge 
of the operating and engineering departments, and has 
grown up with the business. It is said of him that he 
can do anything from repairing a meter to solving the 
most complicated question of organization and adminis- 
tration—and do it well. The latter is vice president and 
treasurer, and to his knowledge of finances is largely at- 
tributed the improvement in Pacific Gas & Electric’s posi- 
tion during the past eight years. When Mr. Hocken- 
beamer joined the organization the company had a float- 
ing debt of about $8,000,000, uncertain credit and a finan- 
cial plan inadequate to a growing concern. To-day it has 
no floating debt, has a large working capital, excellent 
credit and a comprehensive and well balanced financial 
plan. 

To Mr. Hockenbeamer is given the credit of originat- 
ing and successfully carrying out the plan under which, in 
the past eleven months, 2,256 customers of the company 
have become stockholders through the purchase of $4,- 
464,000 of new first preferred stock of the Pacific Gas 
& Electric Company. The marketing of this large amount 
of stock in a purely local field was accomplished at a 
cost of less than 1 per cent., largely through newspaper 
advertising, thus vindicating the efficiency and cheapness 
of this method of marketing a meritorious security. 

This is the twelfth of the series prepared by W. M. Evans, who 
is reviewing the history and progress of our leading public service 
corporations for The Financial World. Previous reviews and the 
dates of their publication in The Financial World were as follows: 
Electric Bond & Share Co., May 8; Columbia Gas & Electric Cor- 
poration, May 22; Public Service Corporation of New Jersey, May 
29; The United Gas & Electric Corporation, June 5; United Light 
& Railways Co., June 12; American Power & Light Co., June 193 
Montana Power Co., June 26; Federal Light & Traction Co., July 
3; Cities Service Co., July 10; American Gas & Electric Co., July 
17; Pacific Light & Power Corporation, July 24. Mr. Evans’ next 
article in his series will deal with the Great Western Power Com- 


pany, which wtll be ready for publication in an early issue, the 
date of which will soon be announced.—The Editor. 





AMERICAN LOCOMOTIVE EARNINGS. 


The coming report of the American Locomotive Com- 
pany for the twelve months ended June 30, it is said, will 
show close on $3,000,000 deficit for the period, so that it 
will require a considerable slice of the profits expected 
from the war orders to make up the shortage. Attempts 
made lately to bull the shares have not met with much 
success. War stocks, which have had their big flights— 
and the Locomotive has had—are in eclipse. 





AMERICAN WOOLEN WAR ORDERS. 

Confirmation of a report that the American Woolen 
Co. had been making profits out of the war was obtained 
when it was learned the company had sold 500,000 woolen 
blankets to the Allies for their soldiers next winter. An- 
other order of similar size is being negotiated for. The 
preferred has lately been reflecting the better outlook 
by a steady advance. 
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security and ready convertibility. | 
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or instalment payments, as follows: | 








6% Coupon Bonds 


‘ In denominations of $100, $500, $1,000 and upward, pay- 
ng interest semi-annually by coupons attached. Princi- 
pal payable in 10 years. 


6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Pur- 
chasable by annual, semi-annual or quarterly instal- 
ments. 


Printed matter and me of New York City, fully de- 
scribing these Bonds and the business on which they 
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In Recent Years 


when Railroad and Industrial properties were at a 
standstill or declining, the Pacifié Gas & Electric 
Company showed substantial increases in 
gross and net earnings. The stability of the 
Company’s territory has been proven. 
The first preferred stock yields 7%. Send for 
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TENNESSEE COPPER UP AGAIN. 
Tennessee Copper, above 50 this week, was at a level 
higher than at any time in the last seven years. The 
chemical department of its business is the one big bullish 
factor, and there has been steady buying on expectations 

of very large profits and an increased dividend. 
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Jasper gives youa keen analysis of 
investment conditions, and sound, 
unbiased advice on what to do. 
and what not to do. 
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$5 to Leslie's, 225 Fifth Avenue. 
New York. for the next 52 issues. 
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PUMP’S REORGANIZATION PLAN UNPOPULAR. 
Security Holders Regard Terms as Involving Too Great 
Sacrifices—Considerable Opposition. 

Inadequate working capital, too liberal payments of 
dividends, excessive fixed charges, an inefficient man- 
agement and a poor, unaggressive business policy are the 
yarious reasons advanced for its failure by the members 
of the International Steam Pump ‘Consolidated Protec- 
tive Committees which last week officially promulgated 
their plan of reorganizing the company. 

With all these faults The Financial World has been 
familiar, and has not refrained from calling the attention 
of its readers to them in the years past, when Interna- 
tional Steam Pump securities were hoisted up and then 
knocked down in market price to suit the whims and 
market position of the pool which made them their 
personal medium of speculative activity. In those event- 
ful days dividends were paid which, according to the 
explanations now vouchsafed, were partly responsible 
for the company’s failure and they were paid, it seems, 
more for the purpose of creating a good market on which 
to sell stocks the pool had accumulated, than anything 
else. Had the company conserved its profits instead of 
paying the bulk of them in dividends, it would today 
have sufficient working capital. 

Is it the purpose of the new management to correct 
these faults? If it can, then there is more hope than 
there ever was for a long and prosperous career for the 
new company, no matter what plan of reorganization may 
eventually be adopted, but which is practically certain 
to be on a conservative basis of capitalization. 

There is likely, however, to arise considerable op- 
position to the present plan of reorganization, which is 
viewed by many of the holders of the International Steam 
Pump Company as too drastic in its terms and burden- 
some in the amount of assessment shareholders are 
asked to pay. 


Drastic Terms, 


We must confess the terms are severe. Holders of the 
first mortgage 5 per cent. bonds are asked to change their 
position from creditors to partners in the enterprise; in 
fact to stand aside while an issue of new securities is 
placed ahead of them. They are to receive for each 
$1,000 bond $1,000 in par value of new preferred “B” 
stock, plus $83.33 representing the amount of interest 
accumulated up to November 15 last, but this stock, while 
it is entitled out of the profits to 6 per cent. dividend, 
does not carry the cumulative provision until three years 
have elapsed, when it will rank equally with the 7 per 
cent. cumulative preferred “A” stock. They also will 
receive for each $1,000 bond $379.17 in new common stock, 
on which the prospect for dividends cannot be said at this 
moment to be very bright. Consequently, the bond- 
holders are in a position to lose their income for three 
years more on the investment in the bonds if business 
does not warrant any distribution of profits. 

\ccording to the financial statements the company 
has issued to the public its net profits since the year 
1908, which figures have been checked up in the manuals, 
have exceeded $11,500,000. The reorganization committee 
puts the figures at a smaller sum, possibly making allow- 
ances for certain items which the old management 
ignored. During this period interest on the first mort- 
gage bonds, including unpaid interest to November 15, 
approximated $3,701,000; it required in the neighborhood 
of $1,080,000 to pay the 7 per cent. preferred dividend on 
Henry Worthington stock, and about $740,000 for divi- 
dends to the shareholders in the Blake Knowles Com- 
pany, another of the International subsidiaries. Alto- 
gether these various payments consumed about $5,500,000 
of the company’s net profits for the period under con- 
sideration, leaving a margin in excess of these payments 
of $6,005,548. It is this showing of ample margin over 
interest requirements which make the first mortgage 
bondholders feel they are asked to make a big and un- 
necessary sacrifice when they are requested to subordinate 
their claims upon the corporation’s physical assets to 


securities which can only share in the company’s income 
when there is sufficient income on hand to permit a 
distribution. 

Again, after considering the valuation placed upon the 
assets by the committee which, without including good 
will, is given at over $19,289,000, the bondholders will 
feel that the equity which is a dollar in excess for every 
dollar of bonded debt entitles him to more equitable treat- 
ment than has been accorded him. 

As far as the Henry Worthington stockholders are 
concerned they have little occasion to complain for they 
receive preferred “A” stock bearing 7 per cent. dividends 
from the start, or equal in amount to their holdings in th 
Worthington company. : 

Among the preferred and common stockholders of the 
International Steam Pump Co. there is likely to develop 
the greatest discontent over the terms of the reorganiza- 
tion and there is now a movement on foot to organize in 
opposition an independent committee which intends, if 
possible, to bring about some decided modifications in 
the present reorganization plan. 

By paying a cash assessment of $12.50 a share each 
holder of 100 shares preferred stock will receive the 
equivalent of $1,250 in preferred “A” stock and $3,400 in 
common stock, while the common stockholders who will 
pay a similar cash assessment will receive $1,250 in “A” 
stock and $1,750 in common. The cash assessments will, 
if the plan goes through, raise for the company $3,600,000 
fresh capital to pay various expenses of reorganization, 
receivers’ certificates and provide new working capital. 

It all depends upon what it has cost the preferred and 
common stockholders to acquire their stocks whether it is 
to their advantage to pay the assessments, or leave it to 
the underwriting syndicate to pay their share, while they 
get for the present stock what they can out of the poor 
market now prevailing for the old company’s securities. 

In the past the preferred has sold as high as $95 per 
share and the common as high as $60. To what the stock 
has cost must be added $12.50 for each share to determine 
what price must bé realized to let the holder out of his 
holdings without loss. 


Values of New Securities, 

A rough estimate would place a value of about $40 a 
share on the new common stock, considering that it is 
preceded by two issues of preferred stock with their 
prior rights and for the new 7 per cent. preferred “A” 
stock a market of $100 might be soon reached if the 
earnings of the new corporation indicated good pros- 
pects of starting dividends on it shortly after organiza- 
tion. With par for the price for the new “A” stock and 
somewhere around 40 for the common, the preferred 
stockholder would hold securities in the new company 
with a possible market price for each hundred shares 
$1,250 for the preferred and $1,360 for the common, alto- 
gether $2,610, and the common stockholder securities 
would be worth $1,250 for the preferred and $700 for the 
common, or altogether $1,950, which cannot be regarded 
as very attractive unless the old stock was bought very 
cheaply. 

Stories also of large war orders the company is sup- 
posed to have received have stirred up the stockholders 
to expect more reasonable terms, they holding that these 
orders provide a good profit and part of this profit should 
be employed in putting the company on its feet without 
making the security holders dig down into their pockets 
for a large sum. 

As the existing committee has secured an underwriting 
syndicate to carry all the unpaid assessments, it is in a 
position to carry through its plans, though the terms 
appear to involve hardships upon the bondholders and 
stockholders unless a new Richmond enters the field in 
behalf of the opposition and has the power to hold out for 
better terms. 

But such an opposition will have to be in a position to 
undertake the financing necessary to carry through a re- 
organization plan that would seem much fairer to the 
security holders. 
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THE STEEL INDUSTRY. 
Extraordinary Prosperity of the 1894-1907 Period and the 
Increase in Competition and Higher Living and 
Labor Costs—Diversion of Capital’s Flow. 

By Haliburton Fales, Jr. 

Part Five. 


In the ten years preceding the opening of 1915, the 
growth of the country’s iron business suffered a great 
check in both production and profits, so that, whereas 
in the period from 1895 to 1907, reviewed in the last 
chapter, production grew at nearly 9 per cent. annually, 
in the ten years from 1905-14, the growth was less than 
1 per cent. of the arithmetic average. The reasons for 
this halt are both numerous and complex. 

To return to the period between 1894 and 1907, the 
increasing profits of successive years brought with them 
as a result: 

(1) An indifference as to costs, and consequently an in- 
crease in the cost of manufacture, through higher 
wages. 

(2) A great increase in competition. 

(3) Asa result of 1 and 2, an effort to reduce costs and 
control output through the formation of combina- 
tions and trusts. 

(4) Labor complexities. For a time labor had left the 
farm because of the poor returns derived from agri- 
cultural pursuits. Later, labor taking its cue from 
its employers, had become efficiently organized in 
seeking the satisfaction of its own interests, and the 
emigration of agricultural labor continued, attracted 
by the rising wages of industrial pursuits. 

The extraordinary prosperity of the period, increased 
the standard of living. The possibility of fully maintain- 
ing the standard decreased at the same time, for with 
relatively less laborers employed in agricultural pursuits, 
the price of raw commodities and the cost of living ad- 
vanced as the standard of living increased. 

The writer has stated that the industrial movement 
reached its maximum prosperity in 1906, and this may, he 
thinks, be easily demonstrated. Take, for example, the 
reports of the U. S. Steel Corporation. In 1902, its gross 
business was $560,000,000, its net profits were $138,000,000, 
or $23.78 saved for net out of every $100 gross business 
done. In this respect, viz., that it showed the highest 
percentage of net to gross, 1902 may be considered log- 
ically by some to be the turning point of the country’s 
industrial prosperity. On the other hand, this was the 
first year of complete operation. of the company, and 
undoubtedly all the tremendous resources of the corpora- 
tion’s powerful backers were suddenly gathered together 
and thrown into the balance in order to make a good 
showing and market the stock. In 1906, the gross busi- 
ness of the company had increased to $697,000,000, show- 
ing a net profit of $154,000,000, or $22.50 for every $100 of 
gross business. Net earnings in 1907 were, to be sure, 
$4,000,000 larger, the gross increasing by $60,000,000, but 
the ratio of net to gross dropped to $21.25, a decline of 
5.5 per cent. upon an increase of 11.3 per cent. in gross. 

Since that time, the ratio of net to gross has constantly 
fallen, so that with 1912, when the corporation had but 
$12,000,000 less gross than in 1907, its ratio of net to 
gross, due to rising costs and lower prices for its out- 
put, dropped to $14.50. 

Ever since the high prices of that year, the price of 
manufactured goods has remained stationary or declined, 
‘while the cost of the raw materials and manufacture, has 
risen continuously. The present situation among the 
railroads offers ample testimony that general labor costs 
have lately risen remarkably. That the cost of raw mate- 
rial has risen is amply proved by the course of Brad- 
street’s commodity prices, which has made most phe- 
nomenal advances, the high prices of 1910 making a high 
record for twenty years, those of 1912 a high record for 
thirty-three. 

In themselves alone, the high prices have been both 
directly and indirectly of greatest influence upon the 
investment markets of America and Europe, and through 
securities upon industry. Locally and directly, they have 
affected securities, especially bonds, unfavorably, since 
cost of living 


through the increased 


thus occasioned, 


——— 
they have by so much diminished the saving power of the 
nation. This absorption of saving power elsewhere ha; 
been to the detriment of manufacturing, transportatio, 
and commercial activity, and to the advantage of countries 
producing raw materials. 

Moreover, as previously stated, the prices of materiajs 
have declined, while labor costs have risen. For example 
the highest quotations for middling cotton in New Yor 
in 1907 was 13.55 cents, as against 5% cents quoted fo; 
print cloths per yard. The decline of manufacturing 
profits did not necessarily indicate a marked falling og 
in the cost of raw materials. The movement of popula. 
tion away from the farms had an effect out of proportion 
to the natural course of things. Commodity prices maip. 
tained their rising tendency, while manufactured good; 
gradually commanded poorer and poorer returns. 

In comparison, therefore, with purely agricultural na. 
tions, producing only raw commodities at high prices, the 
manufacturing countries of the world have been at , 
serious disadvantage commercially in the past few years 
This relationship of high raw commodities and low priced 
manufactured commodities, continued throughout the 
period discussed, has been singularly unfortunate, for jt 
has occurred at a time when the greater number of the 
raw commodity producing countries of the world had 
placed their banking systems upon a gold basis. The re. 
sult has been a continued hoarding of gold until such time 
as the gold stocks of these nations might be built up to 
an amount sufficiently large to resume payments in specie. 
High prices for their products have enabled them to 
draw gold easily—not in payment for these commodities 
alone, but also for the production of more—for capital 
naturally flows in the direction of the greatest profit. 


Flow of Gold Diverted. 


So great has been this flow of capital that at least 5) 
per cent. of the world’s net gold production of the last 
eight years has been diverted to the countries of South 
America, India, Egypt, Canada, Mexico, South Africa 
Australasia, etc., and the proportion has, without doubt, 
been increasing in the later years. As a result of this 
world-wide demand for gold, the amount held in the 
European banks increased by only $150,000,000 from the 
end of 1908 until the end of 1911, three-quarters of this, 
or more, going to Russia, itself an agricultural country 
Between January, 1906, and January, 1912, the gold 
holdings of the newer agricultural countries increased 
from approximately $1,000,000,000 to $2,000,000,000, ab- 
sorbing further quantities in circulation. The net gold 
production for the same period was about $2,000;000,000. 

The explanation of our country’s stagnation in indus- 
try then, for the period immediately preceding the out- 
break of the war, lies in the enormous diversion of cap- 
ital from the United States and Europe towards the 
countries producing agricultural or raw commodities, and 
the gradual withdrawal of labor from manufacturing in- 
dustry toward agriculture, evidenced principally on this 
continent by the opening up of the great Canadian North- 
west, but more especially by the attraction of South 
America as a field for European emigration. 

Added to the effects of the natural economic phenomena 
outlined above have been the efforts of the politicians 
to raise or maintain the present standard of wages in 
industry, and to investigate corporations, etc., and make 
changes in the existing structure of banking institutions 
corporations and trade. These efforts, now happily re- 
laxed, because in part accomplished, were by no means 
partisan, although they reached their apparent summit 
under this administration. 


This is the fifth article in the series prepared by Mr. Halil! 
Fales, Jr., on the Steel Industry. The first article, touchina « 
the production of pig tron influences a change in prices and t 
effect on other trades, appeared in our issue of July 24th. 
second article on how the statistics of the industry itself 
an index on its future, appeared in our issue of July 31st, «a? 
third on Aug. 7, classified the products, showed the priority « 
movements and their effect on profits and securities. In our ‘4 
of Aug. 28 Mr. Fales will analyze the earnings of the U. 8S. Ste 
Corporation and point out the probable tendencies in the net car 
ings.—The Editor. 
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LIGHT & TRACTION’S ADVANCE. 
The upward trend in the shares of the American Light 
& Traction Co. continued this week and no stock was to 
be had at less than a 15-point advance over prices of 


several weeks ago. The argument in favor of higher 
prices is the fine showing in the recent statement of earn- 
ings for the six months ended June 30 last. Then, too, 
there is no further evidence of the dribbling selling of 
five and ten-share lots of stock by holders who have been 
eager to go into war stocks. These venturesome holders 
sold out around the lowest prices in several months and 
reports to brokers who have kept in touch with their former 
customers are that the war stock ventures with the pro- 
ceeds of sales have not been altogether satisfactory. 


RECOVERY IN CENTRAL STATES. 

Central States Electric Co., preferred stock, which for 
some time has been tending downward, has lately braced 
up in the outside market, and was this week about 15 
points above its recent low figures. The recent statement 
of earnings was more encouraging than expected. Activ- 
ity is not pronounced and there is no demand for the 
common stock. 


ANTICS IN DRIGGS-SEABURY SHARES. 

There was a wild market this week in shares of the 
Driggs-Seabury Ordnance Co., which is one of the new- 
comers in the field for the manufacture of death-dealing 
instruments of war. The President of the company, John 
Stevenson, it is said, objected on conscientious grounds 
to the sale of war munitions to any foreign nation, as he 
believes the surest way to stop the war is to withhold our 
aid in any way. Hence, he resigned and New York inter- 
ests, with additional capital supplies, got possession and 
will go into the business actively of making shrapnel, field 
guns, auto trucks and the like. The gossip in the mar- 
ket was that the company already had orders for $20,- 
000,000 of war materials and the initial price of the stock 
was $70, from which price there was an advance to $90. 


DU PONT COMPANY’S $58,000,000 MELON. 

The E. I. du Pont de Nemours Powder Co., whose 
stock sold above $700 per share this week, as against $120 
last winter, has decided to organize a new company and 
issue two classes of 6 per cent. debenture shares and 
$58,854,200 common stock, which will be distributed as 
a stock dividend. It is proposed to retire the bonds out- 
standing with the debenture stock and some cash amount- 
ing to about $1,484,000. The present common stock will 
be retained, but the shareholders will receive two shares 
of the new common for one of the old. 

Wall street is now clear in its mind as to the reason 
for the big advance in the stock in the last seven months. 
The company’s orders are enormous, and the president 
of the company, in a letter to the shareholders, says it 
has increased so fast the capital must be increased. 





UNITED STATES LIGHT & HEATING PROGRESS. 
The U. S. Light & Heating Co. reorganization has been 
one of the quickest and apparently most satisfactory of 
the numerous rehabilitations announced this year. The 
protective committee, in a circular to shareholders, says 
all claims against the old company have been paid and a 
number of new contracts secured which will assure a good 
profit, and other business is in sight which will keep the 
plants goine for several years. These orders are said to 
be for war supplies on which large profits are expected. 
Less than 8,500 out of the 90,000 old shares of preferred 
have been withheld from deposit and payment of assess- 
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ment, and only 2,500 common stock has failed to pay 
the assessment. The shares of the new company were 


quoted for the first time this year this week, 3% to 3% 


being the common stock price and 5% to 6 for the 


preferred. 
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(~ Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful! to 
its subscribers as it is possible to be. However, this 
privilege is comfined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has conetetontiy maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
ét can count upon the support of the investing public. 





IN A BRIEFER VEIN. 
Since bars are so essential to the spirit business, why 
then put bars in its way? 





With corn stalks over sixteen feet in height, Kansas 
prosperity is directed skyward. 





There are some persons whose minds the lamp of knowl- 
edge will never succeed in illuminating. 





Make your money work for you instead of leaving it 
to some one to work you for your money. 


Book value of stock, properly described, is often a 
financial romance with an unsatisfactory ending. 





In clearing the American ensign from the seven seas 
La Follette cannot say he was not a huge success. 





So long as there is a proper division of the profits the 
arms that make the ammunition never grow weary from 


their toil. 





A a 

The international bonds that bind cotton from entering 

neutral ports are less flexible than the bonds that bing j 
into bales. 





When the bull market ends those who will feel it mog 
keenly will be those who are hung high with the inflateg 
war stocks. 





Sterling Exchange acts now as though the Americap 
dollar had permanently replaced it as the world’s favorite 
medium of exchange. 


It is not what he says but how he says it that appeals 
most strongly to the vanity of the Chairman of the [p. 
dustrial Relations Commission. 





A decrease in the grape crop is reported. This may 
increase the cost of living for William Jennings 
who loves so much his grape juice. 


Bryan, 





As long as a dollar of profit is to be made out of 
the manufacture of war munitions, commercialism wil] 
dictate the policies of this risky business. 





The bonds that tie the corporation debtors to their 
creditors are also at times mere “scraps of paper” so far 
as concerns compliance with their promises. 





That school of diplomacy, which thinks it can mold 
public opinion by purchase of the press, has still to learn 
that this is the best way of buying a gold brick. 





By this time that cash box into which Jim Hill dips 
his hands for dividends on Great Northern Ore Certificates 
should be filled with enough cash for another spread. 





Minority stockholders are appreciating more and more 
that they have a voice in the affairs of their corporations 
and recently they have been raising it above a whisper. 





Missouri Pacific stockholders were given an opportunity 
to refinance the property without a receivership, but for 
the majority of them the tax to do so was too heavy. 





The experience of France and England in floating war 
loans among the masses proves that if in amount they are 
brought within their reach they empty a good many old 
stockings. 


Col. Roosevelt has explored the Palisades of New 
Jersey. By penetrating this jungle where the mosquito 
gathers for its raids, this doughty warrior again shows a 
high degree of courage. 





In the days of Columbus the then western world soucht 
a passage to India to secure a part of its great wealth. 
Conditions have changed for India is now seeking the 
western world for more capital to develop its trade. 


The city fathers of Nashville have cut their salaries 
25 per cent., not because they feel it a duty, but. be- 
cause it was forced upon them by their own extravagance. 
Yet they still discuss the advantages of municipal own- 
ership. 





Just when the railroads were about to regard the In- 
terstate Commerce Commission as a real friend, that 
body turns about and cuts off for them a few more 
millions of dollars of revenue. It was a cruel blow to 
their reviving faith. 





With the leading nations on their own continent ex- 
tending an olive branch, there remains only one excuse 
for the Mexican revolutionists to withhold an adjustment 
of their difficulties, and that excuse is that they are not 
yet finished with the, work of despoiling their country 
for their own selfish ends. 
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THE MISSOURI PACIFIC RECEIVERSHIP. 
Only One Link in the Gould System Now Left—The Same 
Problems. 


The Missouri Pacific is at last, after years of heroic 
struggle to avoid it, in the hands of a receiver, who is none 
other than its capable President, Mr. Bush. The pro- 
ceeding is, Of course, a friendly one. The response of 
the security holders who were asked to join voluntarily 
the reorganization plan so laboriously put together by the 
{nancial managers charged with the rehabilitation of the 
system, has been disappointing, and the only thing there- 
fore to be done was to name a receiver, as the road can- 
not meet its obligations coming due shortly, amounting to 
about $2,000,000. There will probably be defaults on a 
number of Missouri Pacific bonds on September 1. It is 
a tribute to the soundness of the plan, however, that it is 
calculated that in the reorganization which will now be 
brought about, practically the identical plans of the bank- 
ers, With some small exceptions, will have to be followed. 
fhe one thing needful, a sharp scaling down of the fixed 
charges, will be kept steadily in mind, and we may be 
certain there will be about the same levy on the share- 
holders as before, $50 per share. A director of the com- 
pany is quoted as stating that the whole situation being so 
well known, having been canvassed thoroughly by the 
original committee, it will not be necessary to go over the 
sround again and that it should not take long to formulate 
the new plan. It seems reasonable to look for a clearing 
up of the whole Missouri Pacific situation within six 
months or perhaps before the close of the fiscal year. 
Meanwhile, as one well-known observer of the railroad 
situation in the southwest states, the public has been 
treated to the spectacle of 16,000 miles of railroad in that 
section passing into receiver’s hands and there is 4,000 
or 5,000 additional mileage verging on receivership. He 
then propounds this interesting and pointed question: 

“Will the Interstate Commerce Commission and state 
railroad commissions continue to deal academically and 
sentimentally with the question of rates until even more 

mileage than this passes out of the jurisdiction of share- 
holders and into the hands of lawyers and judges and other 
well-meaning but poorly equipped operating officials?” 

There is but one link in the former Gould system left 
outside of receiver’s hands—the Denver & Rio Grande. 
Will that link snap, too? 


HEARD IN WALL STREET. 


It is the opinion among some good observers of finan- 
cial conditions that a substantial victory in battle by 
the Allies would do more toward bracing up England’s 
credit here and strengthen the exchange situation than 
the importation of more gold. 

It may be safely stated that Chairman Walsh, of the 
Industrial Relations Commission, who advocates the con- 
fiscation of all fortunes in excess of $1,000,000 would not 
suffer if his scheme went into effect. 

There are not a few financiers in Wall Street who think 
the atmosphere would be clearer, especially the financial 
itmosphere, if D. G. Reid should withdraw from the 
railroad field altogether. It is plain also that Reid’s 
inchorage in Wall Street is insecure; in fact, he is not 
well Moored. 

The “war brides” among the war material making issues, 
have so much fancy finery about them, it would easily 
soil in a sudden crisis. 


\n interesting report going the rounds of Wall Street, 
which we have fully confirmed as a fact, is that when 
J. P. Morgan was shot by Holt or Muenter, both the 


New York Stock Exchange and the Consolidated Exchange 
closed their galleries for “repairs.” There were no repairs 
to be made, but that was the way the closing of the 
galleries of both exchanges was explained. The fact 
was the authorities of both institutions were not eager to 
give free admission to public sightseers at a time when 
excitement was running high, and some crack-brained 
crank might have taken it into his head to throw dyna- 
mite among the brokers. 
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Size and Stability 


Large capitalization does not necessarily insure 
proportionate security. 

The equity and earning power behind the invest- 
ment and the possibility of future development are 
of more importance to the investor than the amount 
of dollars and cents in the capital account. 

Bonds and Preferred Stocks of Conservatively Cap- 
italized Companies are worthy of your considera- 
tion at present prices. 


Circulars Upon Request. 


STRANAHAN 6G CO. 


PROVIDENCE, R. I. 50 Cemgrees Street, Besten 
Banger, Maine 


Worcester, Mass. . 








Desirable Investments 


Careful search for desirable investments has impressed upon 
us the value of 


5% Gold Bonds 
and 
6% First Preferred Stock 


of the 


United Light & Railways Co. 


deriving income from Gas, Electric and Traction properties in 
forty communities. 


Particulars on Request. 


LAMARCHE & COADY 


14 WALL STREET NEW YORK 
Tel. 9970 Rector 











American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8% % 
H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 
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MOST INVESTORS 


Read Daily and Sunday the 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


Extend your customer’s list by securing 


some of these new investors. 
ADVERTISE NOW! 
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MISSOURI AND RURAL CREDITS. 


By Carson M. Regan. 

Missouri will at the election of 1916 under its initiative 
system vote on the adoption of a statewide rural credits 
measure. It is reported that the farmers of the state 
generally are in favor of the bill and the farm bureaus 
organized in many counties are working systematically 
for it. The law is known as the Gardner Land Bank bill 
and was prominently before the last session of the legis- 
lature. The measure provides for a state land bank to 
be managed by the state officers. This bank will make 
long time loans on improved farms at 6 per cent. interest, 
the interest also amortizing the loan. This state bank 
as rapidly as it secures $250,000 of farm loans will issue 
debenture bonds bearing 3% per cent. interest. These 
will be placed on the market and being non-taxable it is 
believed that they will find a ready sale. This experi- 
ment of Missouri will, if it becomes a law, be the first 
state land bank and the farm mortgage field will be 
greatly interested in it. Whether or not the plan is 
sound is a problem that is attracting much attention in 
Missouri. A recent conference of managers of farm 
bureaus was held to discuss it and the delegates present 
were enthusiastic for the measure. 

Can States Make Safe Loans? 

The underlying principle on which such a bank must 
stand or fall is that of safe investments. If the state 
can put into operation machinery that will at a low cost 
make proper appraisals and select loans with the same 
care and ability that is done by the men investing their 
own or their employers’ money, land banks can be oper- 
ated safely. But the experience of public investing is not 
very encouraging. States that invest their school funds, 
with one exception, are not buying farm loans; they are 
buying municipal and school bonds. Why? Because they 
are securing investments that have been passed on by the 
courts and are the promise to pay of a large community 
not subject to fluctuations of income, for taxes can be 
levied to meet the interest and principal. A farm loan is 
the promise to pay of one man backed by one piece of 
land and the ability of the borrower is based on his in- 
dividual efforts. The loan methods of today are such that 
this ability is tested through system and without any 
prejudice for or against the borrower, but simply as a 
business proposition. As a result the farm loans made 
today are safe securities and while not readily negotiable, 
as are stocks and bonds, their comparatively short terms 
make them liquid and it is easy to change one’s form of 
investment in periods of five years. It has been the experi- 
ence also of states and other public organizations that 
when investing in what may be called personal securities 
it is possible for the danger of favoritism to creep in and 
the greatest care will be needed to regulate this to pro- 
tect the state. 

Unquestionably there is a growing demand for some 
sort of rural credit legislation in this country. It is not 
so much in the central and eastern states as in the far 
west where interest rates are high. The farmers are 
unorganized and are not familiar generally with plans and 
systems but they are eager for cheap money and the 
politicians have done a vast amount of missionary work 
in fostering dreams of abnormally cheap money for every 
one. Many of these dreams are for campaign purposes 
only; but there are many able men who are in earnest 
in believing that there should be some legislation along 
this line, and who believe that it is to the benefit of the 
farmer to have long time loans with amortization of 
principal, so there can be an ultimate reduction of prin- 
cipal. But very low interest will vastly increase the loans, 





Seasoned Oklahoma Farm Mortgages 


offer you the ideal investment not affected by stock 


markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 

had yoy? confidence it its great future, and then estab. 
e first Farm Mortgage Company in this state, blazing 
the way for others. 

In 1912 the value of agricultural products in Oklahoma was 
$300,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and 4 
perfect organization to command the choicest offerings aad 
safeguard in every detail funds entrusted to us. 

Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great. 
est necessities—foodstuffs—now commanding record-breaking 
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prices. 


best-informed 
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No other state in the Union more strikingly combines , 
salubrious climate with unequaled diversity of crops, insur. 
ng, soon of land values and prompt interest payments. 

e are Mortgage Bankers, and our clients comprise the 


f you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of our offerings, which are obtainable in sums from $200.0 
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investors in the East, to whom we refer. 


asking for Booklet on Farm Mortgages and 
Current Mortgage List No. 811. 
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First Farm Mortgages 





seiected sections of Kansas—Oklahoma—Arkansas- 
in the heart of the district where RECORD BREAK. 


ING crops of wheat and corn have been harvested. 
44 YEARS WITHOUT A LOSS. 

We have had over 44 years’ experience, as mortgage merchaats, 
specializing in the choicest farm mortgage securities. During thar 
time our record has been unclouded by a single loss to any client. 
EXPERT SERVICE. 


we render the investor is unusually efficient. We 


collect and remit principal and interest without charge, see that 
taxes are paid, 
additional security. 

OUR OWN MONEY INVESTED. 

We are not mortgage brokers, but mortgage merchants. We own 
and stand back of every security we offer you. Among our per 
manent clients are many Banks, Insurance Companies and indi 
vidual investors who have the utmost confidence in our judgment 
and business methods. 

If you are seeking a conservative, profitable investment, we cap 


and look after the insurance, when it is assigned as 


ttractive list right now. 


MAXWELL 


ESTABLISHED 1871 


INVESTMENT COMPANY 


Lathrop Bldg., 825 to 838, Kansas City, Mo. 
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o7 Missouri of 
” Arkansas I arm Mortgages ts 





Our reputation of twenty-five years of successful business insures you! 


investment to be 


tution—AND YOU 


just as safe in our hands as in any banking insti 
2 MONEY EARNS MORE FOR YOU. Is it policy 


to be satisfied with 3% when you can command 6%? Certainly not 
Securities of this kind produced by us for the last fifteen years amout! 
to many millions of dollars. These have been bought by Saving 
Banks, Life Insurance Companies, Colleges, Trust Funds and Ini 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 





From $300.00 
Upwards 





The New England Securities Compan) 
Capital and Surplus $350,000.00 
415 New York Life Bldg. 
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WISCONSIN DAIRY FARM MORTGAGES 


We are situated in the heart of the most rapidly developing dairy 


district section in 


Wisconsin. Our land values are constantly enhanc 


ing and our crops of the world’s greatest necessities are dependable 
and abundant. The dairy farm loan has elements of strength no 


found in others. 


Our facilities for investing and safeguarding the surplus funds of 


non-residents will 


meet the requirements of most exacting investors 


Loans obtainable in sums from $500 upwards. You receive your interes 


the day it is due. 
solicited. 


Highest Bank References. Your early investigatio® 


MORTGAGE INVESTMENT CO., - ANTIGO, WISCONSIN 
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for money will bring its price, so it will be a difficult task 
to frame legislation that will meet every contingency. 
The present plan of direct loans with simple details makes 
the loan business appeal to the business man and it will 
be a long time, even if legislation is adopted, before there 
will be a material change in the methods now in use. 
In the meanwhile the loan brokers and investment con- 
cerns are liberalizing their contracts and the borrower 
is much better off today than he was ten or twenty 
years age. 





«INTERNATIONAL LAND ALSO WOBBLY. 
Another T. J. Foster Pyramid Has Defaulted on Its 
Obligations and for Which the Worst Is Feared. 

Employees of the International Correspondence Schools, 
its students and many of their friends who were induced 
to purchase the bonds of the International Land Co., may 
have in store another disagreeable surprise now that it 
has made known its inability to pay the coupons that 
fell due on August 1. More than likely this concern will 
join the other Foster enterprises now under the charge 
of receivers. 

When these bonds were sold it was unqualifiedly stated 
by the company’s promoters that they offered a safe and 
profitable investment, the value of which would be largely 
increased by the completion of the world’s greatest 
engineering feat—the Panama Canal. With each $100 
bond there was given $75 in common stock as a bonus. 
Now the bonds have virtually no market for there is 
only a nominal bid of $40 for them, made by a broker 
in New York of doubtful probity. Were a large block 
offered at any time the market would disappear. 

On its land the International Land Co. proposed to 
raise figs. That is what it intended to do but what it 
really raised for those who invested their money in the 
project was sour grapes. -Here, too, the Foster crowd 
conducted the business along the most extravagant lines. 
Money was spent like water, on the theory that plenty 
more could always be found where it came from. 

Magazines which were told that the educational adver- 
tising the schools were running with them was a sort of 
a blind behind which a stock selling campaign of the 
widest dimension was operated, answered they could see 
nothing wrong in the schools interesting students in their 
own business as stockholders. 

There is nothing wrong when that is done legitimately, 
but when the students are made the victims of a gigantic 
get-rich-quick industry it is not only wrong but vicious 
and demands of the magazines which were made the 
innocent vehicles of Foster’s frauds that they exert them- 
selves to bring to justice the perpetrator of so much 
misery among their readers. To that extent they at least 
may make amends. 

As a real money maker the International Land Co. 
could never boast of being a success. In three years from 
1911 to 1914 its profits amounted to but $12,372, according 
to C. W. Krause, the President, and T. J. Foster’s man 
Friday. This is at the rate of one-third of 1 per cent. 
for the period on the $3,000,000 capital and one-third of 
one-third per cent. per annum. So far as indicating how 
hopeless is this project, these earnings without any 
further explanation, tell their own doleful story. 


RICE’S LATEST DEAL, “LITTLE EMMA.” 

\t the present time Emma Cooper is engaging the 
pernicious activities of the ex-convict, George Graham 
Rice, for whose stock he is making an active but artificial 
market. Alta Consolidated is another one of his “best 
bets” at the present time. On paper, by the grossest 
methods of manipulation and washing, Rice has succeeded 
in giving the stock what looks like a broad market and 
much higher prices. 

All this, however, is on the surface. Beneath all is 
rottenness because no more can be expected of a financial 
confidence man of the Rice type. Whoever purchases his 
Emma stock will find it has cost him dear and Alta Con 
will live up to the reputation of that first syllable in the 
hypenated word, con-game. 








Your Best Friend 


In times of financial 
disturbances 





The Purchase of “ur Oklahoma Farm Mortgages accomplishes 

the two-fold object of obtaining, (1) an investment that is 

fundamentally sound and which yields a better interest rate than 

any other high grade security, (2) with the services of experienced 

farm mortgage bankers throughout the full period of the loan— 

not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 

However, they are not satisfactory investments unless behind 
the mortZages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortZages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Loan al Investment Company 


Oklahoma City, Oklahoma 




















Befere You Invest Your Surplus Funds 


get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this terfitory was originally opened 
settlement, and our satisfied clients of many years’ standing are our 
references, 

Oklahoma offers you a much safer farm loan investment than any 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From .00 upwards. 

The highest rate of interest consistent with absolute safety is o- 
tainable here. 

We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values a 
moral hazards thoroughly and can always keep in close personal touc 
with the a 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: 


The Oklahoma Mortgage & Trust Co., Guthrie, Okla. 
W. M. BRONSON, President 

T OF APPANOOSE COUNTY 
to which territory my loans have been confined 
for 18 years fully meet the standards of the large 

IOWA life insurance companies and savings banks. We 
are located in the heart of the richest graim and 
grass belt of Southern Iowa. 

FARM profitable investment write me for particulars 
and bank references today. Nothing safer— 

LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, Iowa 

5% IOWA FIRST MORTGAGE LOANS 5% 
; 544% SECOND MORTGAGE LOANS 5%% 
in sums to suit are offered private investors aad 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan Ph 
which we invest our own funds. We confine our 
territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 
sponsibility, $300,000. For particulars address 
SECURITY BANK LAKE, 

SAFETY 
If You Value PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 

our carefully placed Iowa farm loans will appeal to you. Our Presi- 

dent, Mr. F. S. Needham, has invested in these for 25 years without 

the loss of a dollar and our equipment offers you every safeguard. 

We confine our loans to Sac County, where we know values and 

moral hazards thoroughly. With 3 affliated banks in this county we 

claim to control its choicest offerings. Interest allowed on deposits 

awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK Sac City, lowe 
CORN 


IOWA §2¢7 MISSOURI 


Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

The margin of these securities is ex- 
ceptionally wide and precludes loss. Care- 
ful personal inspections; sure and heav 
crops which are diversified—fine stoc 
raising—in fact, from the standpoint of 











If you have surplus funds seeking safe and 
holders of trust funds. The President of t 
s 
L. E. BALLOU, JR., Cashier 











TRUST AND | 
SAVINGS BANK 





CAPITAL safety the best security on earth. 
575.000 00 i ae us and our offerings and you 
Choice Clarinda City 1 f 
AVIN BANK 
5 20.000.00 \ Wm. Orr, Pres. H, R. Spry, Vice-Pres. 
A. F, Galloway, Cashier Clarinda, lowa 
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DAIRY FARM MORTGAGES. 
By John T. Brown. 


With the farm mortgage investor who desires a class 
of security of the ultra-conservative and still yielding 
returns that are highly satisfactory, the Wisconsin dairy 
farm mortgage is proving to be a very attractive form 
of investment. 

While yielding five per cent. net to the investor, these 
mortgages offer the best of security and the maximum 
certainty of prompt interest payments and the eventual 
return of the principal. 

Wisconsin’s ample rainfall, its great diversity of crops, 
the fertility of its soil, and above all, its favorable loca- 
tion in the channels of trade, all tend to make Wiscon- 
sin farm mortgages among the attractive and sound forms 
of investment. 

The dairy farmer has, year in and year out, a sure and 
ample source of income in the dairy cow. Whatever crop 
conditions may be, his income remains about the same. 
There are no “starvation” years in Wisconsin. Rather 
than depleting the soil as do other forms of farming, dairy 
farming, properly followed, enriches the farm. Statistics 
point to the fact that dairy farming yields the maximum 
returns and calls for the less expenditure of the natural 
fertility of the soil. Where you find the dairy farms, you 
find prosperity, contentment and increasing farm values. 

Wisconsin leads the Union as a “dairy state” and is 
rapidly increasing its lead each year. Its pure stock of 
milch cows, leads the world in records for production, 
and nearly every farmer in the State, realizing that proper 
dairying means eventual independence is pursuing this 
industry more scientifically and fully every year. 





IN THE FIELD OF DOUBTFUL FINANCE. 

Joy A. Winans, former president of the Home Builders 
Corporation of Los Angeles, together with several other 
officials of the company, are accused of conspiracy in 
stock sales to the extent of $400,000. It is charged that 
they manipulated the stock. 

The National Mercantile Co., Ltd., of Vancouver, B. C., 
which was exposed by The Financial World, has been 
declared bankrupt by United States Judge Morrow, leaving 
8,000 victims whistling a sad miserere over the loss of 
their money. 

A suit for the appointment of a receiver for the Home 
and Country Publishing Co., publishers of the Home and 
Country Magazine, has been filed in the Superior Court 
of Cincinnati by the Farmers’ State Bank of Camden, Ind. 
The company is capitalized for $1,500,000, and it is al- 
leged that a judgment for $459 for the services of girl 
stenographers and printers remains unpaid. No leviable 
property possessed by the company could be found in the 
city. Most of the company’s stock was sold to women 
investors throughout the country. 





STUDEBAKER UP AND DOWN. 

The spectacular rise in Studebaker shares put the stock 
100 points above its low of last year, a third of which has 
taken place in three weeks. It is apparent from this that 
such rapidity in movement could not last and there were 
quick and sharp reactions on a thin market. The pro- 
fessionals were suspicious of the movement and believe 
it has been greatly overdone. 





TELEPOST’S EDUCATIONAL PROPAGANDA. 

In some of the New York papers Telepost is telling 
the people about the advantages of its cheap telegraph 
rates and further that the Government recognizes the 
economical importance of its service. In the last state- 
ment is seen the subtle purpose to capitalize a resolution 
introduced in the Senate in the last session, on which no 
definite action is ever expected. The educational notice 
the Telepost Co. is now running in the newspapers is to 
help sell more stock, though the company, as far as 
extending its service is concerned, has made little or no 
progress and operates only the few miles between Chicago 
and St. Louis over leased telephone lines. 


Southwestern Iowa 521 Farm wae 


which will never disappoint the mos; 
exacting investor. 

Mr. B. B. Clark, our_ President, ;, 
also President of che Red Oak Ny. 
tional Bank, who for 3@ years has de. 
voted special attention te farm loa, 

investments, — 

Our securities are based om carefy) 
personal examinations and on 4». 
praisals never to exceed 40% of the 
value of the land. Our crops are dj 
versified, coupled with heavy stoc; 
raising. ' 

Over four millions in loans new i, 
force. Never lost a dollar. 

We recommend these splendid gg. 
curities to holders of trust funds, finag. 
cial institutions and discriminating 

rivate investors who insist on abso. 
ute catety. For full information address 
RED OAK TRUST AND SAVINGS BAN RE IOWA 


Specialize 
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Eastern 


5” % Kansas and Oklahoma 6 % 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
and interest. I have negotiated these loans for 28 years without the logy 
of a penny. I make these loans with my own money and remit 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 


Wisconsin Farm Mortgages 


Contain elements of strength and safety not found in any other farm 
mortgages. The dairy business is dependable every day in the year 
and its natural growth and extension are assured. 

We specialize in these securities and confine our loans to the rich 
agricultural section tributary to Ladysmith, where we are personally 
thoroughly conversant with land values and moral hazards. 


Our loans run from $500 upwards and for superior safety will appeal 
with special force to the conservative investor who requires his inter- 
est the day it is due. 

If you have funds looking for safe and profitable employment write 
us. Highest Bank References. 

James A. Michaelson, Attorney at Law 
Frank I. Hughes, Manager Loan Dept. 


Michaelson & Hughes, Ladysmith, Wis. 
6% Montana Farm Mortéages 6% 


Farm loans represent the safest security obtainable 
anywhere, and the 


STATE OF MONTANA 


offers ideal conditions to safeguard investors by reason 
of sure and diversified crops, coupled with enhancing 
land values. 

The loans I have to offer are confined entirely to im- 
proved farms in districts where land values have been 
thoroughly established. 

am a native of Montana and familiar with every 
section of the state. If you have surplus funds to invest, 
I invite correspondence and a thorough investigation of 
my financial responsibility and business methods. 


GEORGE LLOYD *:?;,2°* Great Falls, Montana 











THE Are Found in Cowley and Sumner Counties 
CREAM two of the banner counties of the State, We confine all 
OF our investments strictly to these counties, where we 

know values and moral hazards thoroughly. Our loans 


KANSAS are obtainable in sums from $1,000 upwards amd as a 
safe and dependable security they cannot be excelled. 

FARM one jazise correspondence from holders of surplus 
unds looking for the highest security obtaimable to-day. 

LOANS Highest bank references. Address . — 

Winfield, Kansas 


M. W. & E. H. BADEN 


REPRESENTS MY FARM LOAN FIELD 


This section of lows furaishes 75< or more of the seed corn of the United States 
This (s the opportunity te secure farm lean investments not excelled anywhere on earth. 


My loans are based upon conservati alua- 

The Heart tions, an gy — limit Gad & prodtable 

interest rate. nd values, owners and tenants 

of the —< .~ er a iy ayy ap matters of inti- 

mate knowledge. m a land owner in both coun- 

Iowa Corn ties. I can command the choicest loans this sec- 

Belt tion affords. Correspondence of principals only 
invited. E. C. FISHBAUGH, Cashier. 

SECURITY TRUST AND SAVINGS BANK 





Shenandoah, Ia. 
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INSPIRATION COPPER’S BRIGHT FUTURE. 
A Coming Big Low Cost Producer of Copper—Strong 
Board for Financial Management. 


By Kupfer. 


Inspiration Copper is just now a peculiarly attractive 
market counter and for very good reasons. The company 
has been particularly fortunate in point of time, bringing 
the mine up to the point of initial production just at a 
neriod when the metal market offers such extraordinary 
profits. The full initial capacity of the mill is to be 
reached very early in 1916, when ten thousand tons of ore 
will be treated daily, and copper will be turned out at the 
rate of 100,000,000 pounds per year. It is this market 
position and the open opportunity to grasp some of the 
profits in 20-cent copper that has made ‘Inspiration so 
attractive speculatively. 

Just how far this market anticipation is to be justified 
depends partly upon the completion of construction at 
the mine and partly upon the continued strength of the 
metal market. It may be doubted whether the United 
Metals Selling Company, the selling agency of the 
\naconda, has seen fit to sell any copper for future de- 
livery for the Inspiration. There are many unforeseen 
hitches, accidents or delays that might make fulfilment of 
such contracts a distinct burden, although there is every 
reason to feel confident that Inspiration will come through 
on schedule or better, from the progress which has been 
made up to date. 

The plant of the Inspiration is one of the newest and 
is most complete in every detail. The tonnage developed 
so far is estimated at a little more than one hundred 
million tons of ore carrying 32.6 pounds of copper per 
ton. When the present plans are completed the extrac- 
tion will be at the rate of 15,000 tons per day. The ores 
cannot be worked by open cast as at the Utah, Chino and 
Chile, but must be mined underground hoisted some 630 
feet. The entire plant is as nearly automatic as it can 
possibly be.- The ore is sent up an inclined shaft, in skips 
carrying twelve tons, the skip itself weighing six tons, 
making a total lift of rope, skip and ore of over twenty tons. 

The mine is opened by twin shafts, one skip goes up 
is the other goes down, and these loads move from the 
bottom of the shaft to the ore bin without the lifting of 
a hand. The hoisterman is one of the important figures 
ina small mine, in the big ones like the Inspiration he is 
eliminated. 

Space forbids a detailed description of the mill with its 
latest complete devices for grinding. The installation of 
a Minerals Separation Co. flotation plant has done away 
with any preliminary concentrating tables or vanners. 
There are, however, some 234 Deister tables used in 
treating the tailings from the flotation plants. The 
company is a lessee of the Minerals Separation Co., 
Limited, and has expended much time and money in an 
effort to get the best results in its various flotation units, 
and expects to achieve an average recovery of 85 per 
cent., which will be exceedingly good, and will give almost 
28 pounds of net copper per ton. 

The Anaconda owns some hundred and fifty thousand 
shares of Inspiration, and, at Miami has erected a smelter 
of the latest type, in which there will be treated the ores 
of the Miami Copper Co. and those of the Inspiration. 
Incidentally it may be said here that physically the In- 
spiration and Miami are one and it has always been some- 
thing of a matter of regret that ownership was divided. 

The Inspiration has acquired the New Keystone, which 
adjoins the original exploration and, in all likelihood, will 
adopt a policy of expansion where opportunity offers. Its 
copper costs are estimated at 8 cents per pound. With all 
bonds converted, there would be outstanding 1,142,958 
shares of stock. On a 17-cent metal market profits would 
be 9 cents per pound and on 100,000,000 pounds output 
would equal $7.92 per share, or 22.6 per cent. per annum 
on the stock at $35 per share. 
. It is too early to make sure of this income on money 
vested in Inspiration, but the uncertainty lies in the 
metal market and not with the mine or its management. 

The success of Inspiration is one of the triumphs of 





arm Mortgages f 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


\ The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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FARM MORTGAGES 


pun FERTILE BLACK LAND FARMS OFFER THE 








BEST SECURITY. 
Within 100 miles of Dallas one-fifth of the 
cotton crop of the United States is raised. 
Wi. What the corn belt is to Iowa, the black waxy 
bf cotton belt is to Texas, with lower prices of 
land and greater productiveness. 
af tN We are prepared to invest non-resident funds 
safely in this ideal loan field, based on personal 
examination of each loan, the valuation not to 
exceed 40%. 

We ask a thorough investigation of our 
standing and offerings _and refer to Security 
0 National Bank, Federal Reserve Bank and First 
State Bank, all of Dallas. 

xh) Choice 6% farm loans on the black waxy cot- 
a (3 ton belt of Texas offer a peerless security for 
the careful investor. Also choice 7% Dallas City 


loans. 
MeNENY & McNENY, Praetorian Building, Dallas, Texas 
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% Farm Loans 


North Dakota is now in the midst of a rich 
harvest which will command record prices. 





If you are looking for a security free from every element of specu- 
lation, write us for full information. We offer investors the choicest 
line of North Dakota farm loans secured entirely through the banks 
which can be had from $1,000 upwards and which can be depende 
upon as prompt interest payers. Have had long and successful ex- 
perience in this loan field. Highest bank references on application. 


Works-Mohr Land & Investment Co. 


625-27 Merchants National Bank Bldg. ST. PAUL, MINN. 


Our Oklahoma 
6” Farm Mortgages 70 


have stood the test of time. They have 
War Proof 


never failed to pay interest the day it is 
Trust Proof 





due, nor lost a dollar for any investor. 
Our manager, Mr. C. R. Dean, inspects 

every loan personally, and we remit prin- 

cipal and interest free of charge. 
Obtainable in amounts from $500 upward. 


We invite correspondence and recommend 
these ae as meeting the full re- 


so 
Panic Proof 
quirements of the most exacting invester. 


The Southwestern Mortgage Loan Co. 


OKLAHOMA CITY, OKLA. 











Insurance Bldg., 


Kansas City, Mo., First Mortgages 


Constitute a security pacqualied in strength and dependability. My 
loans are strictly confined to Kansas City, Missouri, where I have 
large realty holdings and hence know values and focal conditions 
thoroughly. Kansas City is the Clearing House for the rer 
Southwest. My own money is invested in every loan offered to an 
investor, and on well improved property only. rom $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 


PERCY S. LORIE, 506-@7 Reliance Bidg., Kansas City, Mo. 








5% Prime Missouri Farm Loans 5% 


6% Springfield, Mo., City Loans 6% 


in sums from $1,000 upwards constitute the best non-fluctuating securi- 
ties offered to-day. Have loaned here successfully since 1878 and 
offer rf services to discriminating investors or holders of trust 
funds who depend upon a regular and sure income. 

Every loan amply secured and interest remitted promptly at ma- 
turity. Highest bank and other references. 

An ay investigation is invited. Address: 
J. B. DIXON 420-22 Landers Bldg., Springfield, Me. 
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W. B. Thompson, one of the coming figures in the field 
of finance as well as in Copperdom. The make-up of the 
company’s board of directors is something of a tribute 
to Mr. Thompson's influence. It includes, among others, 
John D. Ryan of the Anaconda, Charles H. Sabin, presi- 
dent of the Guaranty Trust Company; Albert H. Wiggin 
of the Chase National Bank; William E. Corey, ex- 
president of the United States Steel Corporation; 
Thomas F. Cole of the Cole-Ryan combination, one of 
the leading figures among copper producers; William 
G. Rockefeller, E. C. Converse and Eugene Meyer, Jr. 
It would be a rather difficult matter to get more finan- 
cial strength around one directors’ table than is repre- 
sented by the men who have charge of the destinies of 
Inspiration. 

The success of the company is assured. If the present 
market holds its earnings will be exceedingly large. On 
13-cent copper it can earn $5 per share, and the best 
copper men say there is to be no 13-cent copper for a 
long time to come. 

This is the fifth of a series of reviews of the leading copper pro- 
ducing companies, written for The Financial World by a well known 
authority on copper mines and their securities. Former articles by 
this authority appeared on the following dates: American Smelting 
& Refining Co., July 24; Nevada Consolidated Copper Co., July 31; 
Earnings of the Coppers, August 7, and Utah Copper, August 14. 


In next week’s issue the writer will review the earnings and pros- 
pects of the Chile Copper Company.—Editor. 


A FRANK WARNING. 

Preceding the recent introduction of Triangle Film 
shares on the Curb market, H. E. Aitken, the president, 
advertised a warning in the newspapers in large space and 
type urging investors to place no credence in the all sorts 
of fantastic tales being circulated of fabulous profits in 
the business and that any enterprise yielding amazing 
profits as this business yields, is subject to great risks. 

A brother publisher, knowing the position The Financial 
World had assumed in passing upon investments, wanted 
to know our opinion of the project and the advertising. 
We frankly informed him that we commended the warn- 
ing advertisement as a frank acknowledgment of actual 
conditions. He was somewhat surprised for he regarded 
the offering as a subtle appeal to the imagination of the 
investor and an artful scheme to incite the trading public 
to scurry into the stock. 

What a suspicious world this is. In our opinion the an- 
nouncement is frank and honest—it tells all those inter- 
ested the risk there is in the business, asks them not to 
believe in any statement credited to the company unless 
officially given out by some official. The company has 
laid its cards on the table face up so that each and every 
one who buys its stock may realize he is going into a 
new business projected by men who have made a success 
in similar ventures and going in on the same measure of 
risk that others take. Their eyes are opened for them to 
judge for themselves whether it is worth while to venture 
their own capital in the enterprise at the asking price for 
the stock. 

That is the way The Financial World believes new 
ventures, still speculative in their nature, should be ad- 
vertised. 

Yet the very publisher who is suspicious of this pro- 
ject endorses one in which his employer is interested and 
which as yet, on promises alone, considers it ethical to 
boost the price of the stock over three times its par 
value. This only gots to show how different sided is 
human nature’s conception of what is right and wrong. 
Nothing is wrong, except in the other fellow. 


NATIONAL ZINC A NEW WORLD BEATER. 

If there is any magic in the power of description then 
the National Zinc & Lead Co., whose stock is offered by 
G. W. Field & Co., of Boston, is going to be another 
American Zinc, Lead & Smelting whose stock has 
jumped from $12.50 a share to $58.50. But it takes real 
lead from the ground and not lead in the lead pencil 
employed to write prospectuses, to make a bonanza out 
of National which at present is but a prospect backed 
by a strong ambition to sell its stock. 


















There Can Be No Question 


that if you are an ‘investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for _a_ time. 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 


Cc. E. SHOEMAKER AND CUSer ANY 
LEWISTOWN, MONTAN 


6% Oklahoma Farm Mortgages 6% 


We can furnish first mortgages on improved farms in amounts oj 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually, 
All loans personally inspected by an officer of this company and do no 
exceed 40% of valuation. The President of our company, Mr. 0, 4 
Simmons, has been in this line of business 18 years and hgs never had, 
loss. All our mortgages are written at 6%, but by special arrangemen; 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies oj 
applications. Highest bank references. Correspondence solicited. Wij} 
place some 6% loans through dealers on commission. 


7 % THE HUGO FARM MORTGAGE CO. (Inc.) 7% 


Capital, $25,000.00 HUGO, OKLAHOMA 
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WHEN YOU BUY 
you get the obligation of a Thrifty Farmer and a First Lies @ 
his land—his home—as Security; with the PHENIX stamp « 
interest paid twice a year, which we collect and remit withes 
charge to you. Your request will bring booklet and current lin 

John W. Ervin, President 
OGkiahema City, Oklahoma 
Oklahoma City, OKlahoma 
h Itural tribut 
6% and its rich agricultural tributary 7% % 
securities which cannot be matched 
for ony | mm anywhere. 
a 
LOANS for safe wot rofitable employ- LOANS 
ment, write us to-day. We willrepresent you satisfactorily here 

Oklahoma City. Kauffman Investment Co. (Inc.), 

American National Bank Bldg., Oklahoria City, U. S.A 

We offer 8% net on improved farm or city loans—first mortgage. 
loans exceed 40% of a af tele va on basis of actual value under forced 
sale. Interest pomerns half yearly, without charge. 20 years success: 
bert Bldg., Whyte Ave., Edmonton, Alberta. References: Imperial 

Bank of Canada, Can. Bank of Commerce, Dun’s or Bradstreet’s. 

For the protection of the readers of The 
Financial World in their imvestments in 
in such securities, befere their advertising 
can appear in our columns, to furnish us with 


A PHENIX MORTGAGE 
approval—which is something. Then you get Six per em 
PHENIX MORTGAGE COMPAKY 
6% Net 
country to-day offer you peerless CITY 
If you have $500 or more looking 
Our references: Tradesmen’s State Bank, American National Bank, 
8% ALBERTA, CANADA 8% 
Torrens System, all titles guaranteed by Dominion Government 
ful experience here. Write for booklet. R. A. HULBERT & CO., Hul- 
To Our Readers 
FARM MORTGAGES it is required of dealers 
three reliable and satisfactery references. 











SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. 


18 BROADWAY 
NEW YORK. 
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‘THE: 
‘~*MARKET: 
‘COMPASS: 








MORE OF A TWO-SIDED MARKET. 


\s stated in last week’s review there was much evi- 
ence that a considerable distribution of stocks had been 
effected by the big market pools and heavy professional 
traders who had been engaged in working up public en- 
thusiasm for several months. There remained this week, 
therefore, only the fag ends of the market to patch to- 
sether and end the movement with a demonstration in the 
low-priced and illy-distributed industrial shares. 

For one day, on Monday, there was a fairly strong 
market as a whole and thereafter and until the Arabic 
incident occurred to shake prices, the tendency was ir- 
recularly downward, and when the German terror was 
again precipitated into the situation as a serious market 
factor, stocks were ripe for a sharp break and they got it. 
The new hands into which the professionals had lodged a 
creat deal of stock were not prepared to withstand so 
severe a Shock and a great many accounts were sold out, 
and yet many of the newcomers stood their ground and 
did not sell out. 

Not a few of the so-called war stocks present a rather 
sorry sight at the close of the week, both as respects com- 
parison with recent high prices, and the confidence with 
which they had hitherto been regarded. Their invinci- 
bility as market leaders is now in serious question. Fur- 
ther upward progress in the stock market may yet be seen, 
but in all probability under a different stock leadership. 
The war stocks are seemingly losing their charm and 
would-be buyers are more discriminating and inquisitive 
about values as well as prices. Their caution is to be 
commended. Money is so abundant, there seems little in 
the way of obstacles to a bull market, save such war scares 
as we have had this week, and only a break-down of the 
international credit situation would seriously disturb the 
optimism that now exists with regard to the future of 
soundly managed corporations whose shares have not been 
boosted on distorted stories and imaginings about war 
profits. There will, however, be considerable caution with 
respect to the immediate future as no speculator will care 
to take risks while our policy toward the latest submarine 
move by Germany remains undisclosed. The market is 
now very two sided. 


NEW YORK AIR BRAKE SHORTS SQUEEZED. 


President Starbuck’s frank statement about war orders, 
in which he gave the exact amount of the orders, together 
with a statement to the effect that new war business 
was in sight that would keep the company busy till 1917, 
caught a lot of shorts and they scrambled to cover, taking 
heavy losses. This was the opportunity for the bulls and 
they unloaded heavily, the forecasts of the company’s big 
war business having been the inspiration for their pur- 
chases at much lower prices. The directors did not in- 
crease the dividend as expected, the profits not yet having 
been received from the first sales of war munifions. 


INSPIRATION EARNINGS FORECASTED. 


Inspiration Copper this week shared with Tennessee 
Copper the honors of renewed activity. On its present 
output, with copper metal around 16%c. per pound, In- 
spiration ought to earn something like $9,000,000 per an- 
hum, and after paying fixed charges, show an equivalent 
of $8 per share. This, on a stock whose par is $20, would 
mean earnings equivalent to 40. per cent. on the stock. 
If only half of this were paid in dividends it would mean 
a return of better than 10 per cent. at present prices. 





















ATCHISON. 

Alternate strength and weakness with, however, no 
startling change either way, characterized the rather 
small market in Atchison this week. There was in- 
creased foreign selling of the stock and there was also 
heavy selling of the general 4 per cent. bonds and the 
convertible bonds by brokers representing foreign holders. 
Probably the heaviest liquidation in any railroad bonds 
since the war began with the possible exception of 
Northern Pacific, has been in the Atchison issues. The 
sales of stock in six months from foreign sources ex- 
ceeded 50,000 shares. Had Atchison not been held down 
by this handicap it might today very well be selling ten 
points higher than its present price. 


ERIE. 

Erie has reluctantly sagged off several points this 
week. The selling was slow and scattered and it has been 
apparent that the common and preferred had been ac- 
cumulated heavily by professionals and the public on the 
theory that if any of the eastern railroad stocks were en- 
titled to advance, Erie ought to be considered first. It 
has benefited by the action of the Interstate Commerce 
Commission’s order allowing higher rates on anthracite 
for Western shipment and its Pittsburgh steel tonnage 
has been gaining by leaps and bounds. 


LEHIGH VALLEY. 

Those who sold the Lehigh Valley stock on the belief 
that the Lehigh would be a big loser through the reduc- 
tion in rates on hard coal to the eastern markets did not 
reckon that the Lehigh is a bigger shipper of hard coal 
west than it is to the east. Therefore, the grant of a 
25-cent-per-ton increase on western shipments more than 
offsets the Lehigh’s loss to the seaboard traffic. It re- 
mains true, however, that bulls on Lehigh Valley would 
be more confident of their position if the road’s earning 
showed some indications of getting back to something 
like the old basis of 14 per cent. and 15 per cent. earned 
on the stock, instead of less than 11 per cent. The trad- 
ing position is getting narrower, and big swings are no 
longer looked for. 


MISSOURI PACIFIC. 

On a guess that Missouri Pacific stock might not be 
assessed as heavily in the new reorganization that is com- 
ing, the traders bid the stock up from its recent low 
figures, but there was no snap to the market and it failed 
to last. Crop advices are more encouraging as regards 
weather and total yields. 


NORTHERN PACIFIC. 

3y reason of the fact that Northern Pacific’s bonds 
and stocks are held very heavily abroad, it early became 
noised about that foreign-held stock was being liquidated 
in quantity because of the Arabic incident. The fact was, 
the selling was not heavy and the market took very well 
all the stock offered, not a little of it coming, it was 
suspected, from bears. The northwestern crop and busi- 
ness situation does not warrant an extended bear move- 
ment in Northern Pacific. 


ONTARIO & WESTERN. 

The New York, Ontario & Western road, now greatly 
in need of all the revenue it can get, is very hard hit by 
the Interstate Commerce Commission’s hard coal rate de- 
cision. Two-thirds of its total business consists of the 
hauling of anthracite coal. The road last fiscal year suc- 
ceeded in so reducing expenses as to show a small gain 
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over the twelve months previously, but this decision will 
probably wipe out for a long time to come any hope of 
a return to shareholders. The stock has lost about 10 
points of the gain it made early in the year. 


READING. 

A rather more serious view is now taken of the effect 
of the anthracite coal decision by the Interstate Com- 
merce Commission and it was estimated that there was 
a basis for discussion of the question whether the Reading 
could continue its 8 per cent. dividend if the decision is 
not appealed and reversed. As one of the biggest of 
shippers of hard coal the Reading will be seriously 
affected. At least this was the view taken of the position 
of the stock and it reacted on heavy selling, both by New 
York and Philadelphia speculators. 


SOUTHERN PACIFIC. 


The July earnings statement of the Southern Pacific 
will show a most gratifying increase compared with one 
year ago, a gain of at least $1,000,000 net being the actual 
results shown. Moreover, the freight traffic movement 
is only slightly below what it was in July, 1914, when the 
Southern Pacific had the biggest freight movement in 
many years. It is understood that the $1,000,000 net in- 
crease is due largely to the increased passenger traffic 
coming from the Panama Exposition travel and that these 
gains can be counted on to be pretty well maintained 
until the close of the Exposition in December. The whole 
aspect of Southern Pacific affairs has changed sharply for 
the better and shareholders should not sell their shares 
at present low prices. The dividend will not be disturbed. 


UNION PACIFIC. 

There was good resistance to selling pressure when- 
ever it appeared this week, and there was a disposition +o 
take a cheerful view of the future of this stock, which has 
maintained pretty well its recent moderate gains, despite 
pretty heavy profit-taking by speculators, who realize on 
moderate advances, knowing that Union no longer has 
the wide swings it once enjoyed in the market. 




















AMERICAN CAR & FOUNDRY. 
Wall Street has more than doubled the war orders the 
American Car & Foundry has actually received, the true 
figures being about $14,500,000 to $15,000,000, while Wall 


Street insists they are $35,000,000. A large Broadway 
Stock Exchange house has been responsible for the activ- 
ity and rising prices recently and predicts much higher 
prices for the stock. The bulk of the war business is for 
equipment for which Car & Foundry’s plants were built, 
and there will be little additional expenditure for addi- 
tions to plant or new machinery. With big profits ahead, 
shareholders will naturally expect to receive more than 
2 per cent. per annum on their stock. 


AMERICAN STEEL FOUNDRIES. 

American Steel Foundries Company is running at about 
60 per cent. of capacity and not making the big profits 
Wall street has been talking of. President Lamont of 
the company, after a visit to New York, characterized 
the rumors about $100,000,000 war orders as wild exag- 
gerations. All the business the company had figured on, 
he said, was less than $20,000,000 and there were many 
rainbows being painted. The stock slumped after the 
interview was published but Wall street insisted that there 
were no rainbows. Last year there was a deficit, after all 
charges, of $231,000, and for the three months ended 
March 31 last there was a net shortage of $256,000, so that 
a few rainbows about war orders will be necessary to 


—— 
brace up the market situation and justify this week's high 
prices. 

ANACONDA. 

Buying of Anaconda Copper was at times aggressive 
this week, the movement coming at the time of the ap. 
nouncement that the new Anaconda stock, into which the 
old Amalgamated shares are exchangeable, were ready 
for distribution. The recent dip in the price of the meta; 
to 16% cents per pound is believed to represent the {fy} 
extent of concessions the leading dealers are willing t 
make, and there is a strong belief in the possibility oj 
higher dividend on Anaconda later in the year. 


BETHLEHEM STEEL. 

This was a reactionary week for Bethlehem Steel, and jt 
would seem as though considerable enthusiasm had de. 
parted from the speculative element, who bought the 
stock up to its high price of 311. The common was quite 
weak at times and the preferred was even weaker than 
the common, its fall from its recent high having beep 
quite 50 points. The big houses which were so wildly bull. 
ish on Bethlehem Steel for so many months, and who 
made big money for their following, are not so enthy. 
siastic now. They say for the present the advance has 
pretty well discounted the good things predicted. This 
seems to be a growing attitude towards others of the 
war stocks. 


GREAT NORTHERN ORE. 


Great Northern Ore certificates, after a period of back. 
ing and filling, which now, it seems, was for the purpose 
of accumulation of cheap stock, leaped to the forefront 
and on greatly increased dealings advanced to prices not 
seen since 1912. The stock in past periods of prosperity 
in the steel industry has sold as high as 88%, and with 
the steel business now booming, and iron prices stiffen- 
ing from week to week, there seems little question but 
that this corporation will get its share of profits and 
perhaps distribute a liberal payment to shareholders 
in November or December next, when the yearly distribu- 
tion is usually authorized. The J. J. Hill following has 
been a heavy buyer of Great Northern Ore in recent 
weeks. 


LACKAWANNA STEEL. 


Lackawanna Steel shares were undisturbed in their mar- 
ket by the publication of the figures showing that for the 
first half of the year the company had a deficit of nearly 
$300,000. To offset this was the knowledge that July 
results alone, so great has been the recovery in business 
of the company, converted the deficit into a surplus of 
nearly $200,000. So it is now apparent that Lackawanna’s 
rise in recent weeks has been no mystery at all, but due 
to expectations of the favorable result shown by the 
July operations. The company has taken a large share 
of the steel rail orders sent here by the Russian gov- 
ernment. 


MAXWELL MOTORS. 


After a long period of backing and filling, the Maxwell 
Motors shares took on increased activity again this week, 
the preferred reaching new high ground. It is still, never- 
theless, one of the cheapest of the automobile preferred 
stocks, and moreover is entitled to back dividends, which 


the others are not. The rise was partly influenced by the 
advances in the other auto shares, but public participation 
was not large. One trouble with the company is that its 


capitalization is too large to carry the present market 
values in a dull period. 


MEXICAN PETROLEUM. 

The day before the steamer Arabic was sunk by a Ger- 
man submarine Mexican Petroleum rose very sharply and 
showed some signs of recovering a large part of the loss 
suffered after the big boom of last April. The Arabic 
disaster created visions of a renewed obstruction of the 
oil trade and nearly all the gains made previously were 
lost. The stronger oil market and the apparent clearing 
up of the Mexican situation were favorable market factors 
this week. 
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REPUBLIC IRON & STEEL. 

Considering the remarkable reversal during the past 
ew months in the steel industry the resumption by the 
Republic Iron & Steel of its dividend on its preferred 
tock, together with an extra payment of % per cent. 
on dividends accumulated, caused no great surprise 
though it came somewhat earlier than was generally ex- 
oected. There is still due on the preferred back dividends 
of 12 per cent. which, with the company’s business ex- 
sanding rapidly, should be got rid of before another 
summer ends. Now that the preferred is restored to its 
ull dividend and has something yet which must be paid 
before the common can share in disbutsements, it is still 
cheap and attractive around its present market price. 


RUMELY. 

Some traders and outsiders were nipped again in the 
spurt in Rumely shares that lasted a brief period and then 
‘ded away. The war orders haven’t been very tangible 
as yet and as for the story that the company was to be 
associated with Bethlehem Steel in some big war con- 
tracts, it has been officially repudiated. A’ New York 
newspaper’s financial editor went so far this week as to 
describe the recent movements in Rumely shares as scan- 
dalous thimble-rigging. 


U. S. RUBBER. 


The rise that has occurred in U. S. Rubber stock during 
the past week shows the old clique again at work. Hav- 
ing shaken out the timid and thinly margined speculators 
by suddenly passing the dividend, their path was made 
easy to put the stock up again, but in the movement the 
outside pubic is not joining. The work is accomplished 
at the expense of the shorts. Some of the stockholders 
who held onto their stock, refusing to be frozen out, had 
an opportunity to get out of their investment at a much 
better price. 

U. S. STEEL. 

After making a new high price for the common stock 
since 1912, the stock reacted, the pool having decided 
to allow the stock to take care of itself for a time. 
When the news of the sinking of the Arabic came on the 
market, the bears attacked the common with aggressive- 
ness and they caught a great many stop loss orders. The 
pool was forced to come to the stipport of the shares 
once more, and the indications pointed to an effort to 
resume the advance as soon as conditions warranted. 
There has been heavy profit-taking by professionals in 
the last week but the public have been good buyers. Earn- 
ings in excess of $40,000,000 for the next quarter are 
predicted. 


WESTINGHOUSE. 


The great success of the bond conversion plan of the 
Westinghouse Co. made for added bullishness on the stock 
this week and new high prices for the year were scored. 
The indications point strongly to an early declaration of 
the dividend at the rate of 6 per cent. per annum, an 
increase from the present rate of 4 per cent. Compared 
with the tremendous rise that has taken place in Beth- 
lehem Steel shares, and taking into account the relative 
value of war orders received by each, the advance in 
Westinghouse since it got its first real war order, has 
been very moderate, and there is a very bullish feeling 
on the stock, despite the fact that several big blocks of 
the bonds have been turned in for conversion into stock, 
thus increasing the potential supply. The reaction late 
in the week was rather sharp. 


B. R. & P.’s NET REDUCED. 


The report for the fiscal year to June 30 shows that af- 
‘er providing for its preferred dividend there remained 
4 per cent. for the common stock of the Buffalo-Roches- 
ter & Pittsburgh, compared with 6 per cent. earned in 
the previous year. The total net income came to $3,032,- 
‘33, compared to $3,335,798. Prospects are better for next 
year. 
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KEYSTONE TO REDUCE CAPITAL. 

If the stockholders at their special meeting, September 
3, authorize it, the New Keystone Copper Co. will reduce 
its capital from 600,000 shares with a par value of $5 to 
39,797 shares, having a par value of $1, and will retire 
241,826 shares now in the treasury and unissued. The 


company is now controlled by the Inspiration Copper Co. 


Each nine shares of old stock will receive one share of 
new stock. 


LORIMER WAS DR. LYMAN. 


It was in Boston that Dr. John Grant Lyman began 
his notorious career as the promoter of the Joshua Brown 
& Co. zine and lead swindle. The thought that the scenes 
of his first success might put him in the way of making 
another killing acted as a magnet to draw him back there 
again, where he paraded about as the affable “J. G. 
Lorimer.” But it was not long before Lorimer, the curb 
broker, was recognized as Dr. Lyman, after which dis- 
covery he at once disappeared, taking with him over 
$2,000 that did not belong to him. Lyman can’t be 
straight; he is congenitally crooked, 


Dividends Declared Aug. 14 to Aug. 20 Inclusive, 


Rate, Stock of 

P.C. Period. Record. Payable. 
American Gas C0.......cccccsccce 1% Q Aug 18 Sept 1 
American Power & Light com..... 1 Q Aug 24 Sept 1 
American Telegraph & Cable...... 14% Q Aug 31 Sept 1 
Cuban American Sugar pfd‘...... 1% Q Sept 15 Oct 1 
Federal Mining & Smelting pfd... 1 Q Aug 23 Sept 15 
Independent Brewg Co, Pittsburg... 1% Q Aug 20 Aug 81 
Manhattan Shirt com..........e0. % Q Aug 18 Sept 1 
Mergenthaler Linotype ........... 2% Q Sept 4 Sept 30 
National Sugar Refining pfd...... 1% Q Sept -7 Oct 2 
Be FE Be Te 6.06.60 se56000% 1% Q Sept 1 Sept 24 
Northern Ohio Tr & Lt com...... 1% Q Aug 25 Sept 15 
eB errr rr rere. $1,25 Q Aug 24 Sept 20 
Ogilvie Flour Mills pfd........... 1% Q Aug 18 Sept 1 
Philadelphia Electric ............ 1% Q Aug 20 Sept 15 
Guseer GOI Dili scecccccvccce ‘so an Q Nov 1 Nov 30 
GRARCP GRID GMs 066 ccc cvsvccess 2% Q Oct 1 Oct 15 
Standard Oil of N J......cscucees $5 Q Aug 20 Sept 15 
RE I ss ccs s cndaadace $3 Q Sept 14 Sept 30 
SPE PN Bi a dc nos cécvccees 2 s Sept 1 Oct 1 
Union Pacific com........cecceees 2 Q Sept 1 Oct 1 
SPOSO, “TOM BOs sccccccscccses $2.50 Ss Sept 4 Sept 25 
United Cigar Mfrs pfd............ 1% Q Aug 25 Sept 1 
United Cigar Stores, Am, pfd..... 1% Q Sept 1 Sept 15 
Utah Consol Mining ............. 50c nie Sept 4 Sept 27 

Extra Dividends. 

Cuban American Sugar pfd, ext*. 54 s Sept 15 Oct 1 
Ohto Oil Company ........ nesecece 75c ia Aug 24 Sept 20 
Dividends Resumed., 

Republic I & Steel pfd........... 1% Q Sept 15 Oct 1 
Republic I & Steel pfd, ext....... % oe Sept 15 Oct 1 





*On account of accumulated diy idends. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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KANSAS CITY RAILWAY AND LIGHT COMPANY 
REORGANIZATION 


OF THE 


Street Railway and Electric Light Systems at Kansas City 


TO THE HOLDERS OF y 

Metropolitan Street Railway Company Consolidated Mortgage Five Per Cent. Gold Bonds due May 1, 1913, ang 
Certificates of Deposit therefor issued by the Old Colony Trust Company as Depositary and its Agent; 
under the Agreement dated June 8, 1911; 

Kansas City Railway and Light Company First Lien Refunding Five Per Cent. Gold Bonds due May 15, 19); 
and Certificates of Deposit therefor issued by The New York Trust Company as Depositary and its Agent; 
under the Agreement dated April 3, 1913; 

Kansas City Railway and Light Company Six Per Cent. Collateral Gold Notes due September 1, 1912, and Cer. 
tificates of Deposit therefor issued by The New York Trust Company as Depositary and its Agent under 
the Agreement dated August 15, 1912; 

Central Electric Railway Company Five Per Cent. Mortgage Gold Bonds due May 1, 1914, and Certificates of 
Deposit therefor issued by The New York Trust Company as Depositary and its Agent under the Agree. 
ment dated March 10, 1914; 

Corrigan Consolidated Street Railway Company First Mortgage Five Per Cent. Gold Bonds due July 1, 1916; 

East Side Electric Railway Company First Mortgage Five Per Cent. Gold Bonds; 

Notes of the Kansas City Railway and Light Company to Kansas City Banks secured by stock of the Kansa; 
City and Westport Belt Railway Company; 

Kansas City and Westport Belt Railway Company First Mortgage Five Per Cent. Gold Bonds, due July 1, 192, 

Kansas City Elevated Railway Company General Mortgage Six Per Cent. Gold Bonds due July 1, 1922; 

Kansas City Elevated Railway Company General Mortgage Four Per Cent. Bonds due July 1, 1922; 


NOTICE IS HEREBY GIVEN that the undersigned have, at the request of the Honorable William C. Hook, 
United States Circuit Judge of the Eighth Judicial Circuit, consented to act as Reorganization Managers under 
Plan dated July 30, 1915, prepared by him for the reorganization of the street railway and electric light systems 
at Kansas City owned by the Metropolitan Street Railway Company, the Kansas City Elevated Railway Compan 
the Kansas City and Westport Belt Railway Company and the Kansas City Electric Light Company, all of which 
companies are controlled by the Kansas City Railway and Light Company, and, as authorized by said Plan, have 
prescribed the Terms of Participation in the Plan. 

In order to become parties to said Plan, holders of the above mentioned bonds and notes must deposit their 
securities with the Depositaries below named or their Agents ON OR BEFORE OCTOBER 1, 1915, after which date 
no deposits will be received, unless such time shall be specifically extended by Judge Hook. With Corrigan Consoli- 
dated Street Railway Company First Mortgage Five Per Cent. Gold Bonds, Kansas City & Westport Belt Railway 
Company First Mortgage Five Per Cent. Gold Bonds, Kansas City Elevated Railway Company General Mortgage 
Six Per Cent. Gold Bonds, and Kansas City Elevated Railway Company General Mortgage Four Per Cent. Gold 
Bonds there must be deposited the July 1, 1915, and all subsequent coupons. 


Depositaries and Their Agents 





Under the Agreement dated June 8, Under the Agreement dated March 
10, 1914. 
Old Colony Trust Company, For Central Electric | The New York Trust Company, 
Boston, wes “2 wy et New York City, 
For __ Metropolitan Depositary sage Gel —_ Depositary, 
Street Railway Com- | Bankers Trust Company, iene Old Col T : 
any Consolidated “ee , on olony Trust Company, 
Mortgage Five Per Gi d a —— City, Boston, 
Cent. Gold -Bonds. irar Philadelphia Agents | a ciara te L Agent of the Depositary. 
d, € 4 | “oO a oO e ore- 
London County and West- | Depositary. going securities ond ( 
° or Corrigan Consoli- 
—— a d dated Street Railway 
\ ondon, Hngian¢, Company First Mort- | The New York Trust Company, 


gage Five Per Cent. r 
Gold Bonds; East New York, 


Side Electric Railway Depositary, 


Under the Agreement dated April 3, 
1913 a 
Company First Mort- Old Colony Trust Company, ) 


The New York Trust Company, 


| 
| 
| 
| 
| 
| 
| gage Five Per Cent. 
| 














ne pat New York City, Gold Bonds; Notes of Boston, 
Company First Lien * Depositary, monees at nee Illinois Trust & Savings 
Refunding Five Per | Old Colony Trust annie | en . akann athe 2 Bank, 
Cent. Gold Bonds. Boston, ‘ al the Bayks; Kansas City Chicago 
Adolph Boissevain & Co., Depositary and Westport Belt . : — 
Amsterdam, Holland Railway Company | First National Bank, iby gt 
. _e ee ye ey Kansas City 1) ” 
TT . . 29er Cent Gol 4 I 
Under the Agreement dated August Bonds; Kansas City | Commerce Trust Company, 
15, 1912. Elevated Ra il way Kansas City 
For Kansas City | The New York Trust Company, ie wo doy %,, Gonseal and . 
Railway and Light : New York City, ange , we > de sa 
Company Six Per Neemant: Facog ow rmeghiny Fidelity Trust Company, 
NonesCUateral Gold | Old Colony Trust Company, vated Railway Com- Kansas City, 
- Boston pany bomen _ 
. ‘ gage Four Per Cent. 
Agent of the Depositary. Gold Bonds. 


Copies of the Plan and of the Terms of Participation have been filed with the Depositaries above name an! 


their Agents, from whom copies may be obtained. 
Dated, New York, August 20, 1915. 


H. L. STUART, 
Judge Hook’s Representative. 


The Rookery, Chicago, KUHN, LOEB & CO., 
BYRNE & CUTCHEON, LEE, HIGGINSON & CO., 
New York, BLAIR & CO 
ROPES, GRAY, aa & PERKINS, Reorganization Managers. 
Counsel. 
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_— : 
Metropolitan Street Railway Company 
of Kansas City, Missouri 
REORGANIZATION 


e holders of certificates of deposit issued by the Old Colony 
Trust Company as Depositary and its Agents, under the Bond- 
holders’ Protective Agreement dated June 8, 1911, for Metropoli- 
tan Street Railway Company Consolidated Mortgage Five Per 
Cent. Gold Bonds due May 1, 1913; and . 
To the holders of such Bonds who have not deposited the same: 
NOTICE IS HEREBY GIVEN that the Committee under the above- 
.tioned Agreement has approved the financial provisions of a Plan 
rd July 30, 1915, prepared by the Honorable William C. Hook, for the 
organization of the street railway and electric light systems at 
roncsas City, owned by the Metropolitan Street Railway Company, 
as City Electric Light Company, Kansas City Elevated Railway 
y and Kansas City and Westport Belt Railway Company, all of 
hich companies are controlled by the Kansas City Railway and Light 
mpany, and the Terms of Participation in said Plan dated August 19, 
s promulgated by the Managers thereunder, and has filed a_copy 
euch Plan and of such Terms of Participation with Old Colony Trust 
C mpat y, the Depositary under said Agreement. 
“Holders of the above-mentioned Bonds who have not already de- 
aosited their Bonds under said Agreement, are hereby notified that they 
yy, without penalty, become parties to said Agreement and entitled 
, avail themselves of the benefit of said Plan as stated in said Terms 
i Participation by depositing their Bonds under said Agreement, with 
i Colony Trust Company at its office, 17 Court Street, Boston, Mas- 
uchusetts, or its Agents, Bankers Trust_ Company, of New York, 
firard Trust Company, of Philadelphia, or London County and West- 
at Bank, Ltd., of London, ON OR BEFORE OCTOBER 1, 1915. 
Such deposit will be deemed to constitute an express assent by de- 
eitors to said Plan and Terms of Participation. 
"Printed copies of said Plan and of said Terms of Participation may 
btained upon application to the Depositary or to its Agents. 


Dated August 20, 1915. 
DANIEL G. WING, 
FREDERICK W. STEVENS, 
JAMES J. STORROW, 


To th 






Kanse 
( mpan 


4 


nster 


he 


Committee. 
10HN B. PIERCE, Secretary, 
“ @ State Street, 
toston, Massachusetts. 
ROPES, GRAY, BOYDEN & PERKINS, 
Boston, Massachusetts, 
Counsel. f 
Referring to the above notice, the undersigned and its Agents will 
receive deposits of the bonds mentioned therein’ until October 1, 1915. 
After that date no further deposits will be received. 
Dated August 20, 1915. 
OLD COLONY TRUST COMPANY, 
17 Court Street, 
Boston, Massachusetts, 
Depositary. 


Kansas City Railway and Light Company 
REORGANIZATION 


To holders of certificates of deposit issued by The New York Trust 
Company as Depositary and its Agents for Kansas City Rail- 
way and Light Company First Lien Refunding Five Per Cent. 
Gold Bonds, due May 15, 1913, under the Agreement dated 
April 3, 1913, and 

To holders of such Bonds who have not deposited the same: 

NOTICE IS HEREBY GIVEN that the Committee under the above- 
mentioned Agreement has approved the financial provisions of a Plan 
lated July 30, 1915, seapetel by the Honorable William C. Hook, for 
the reorganization of the street railway and electric light systems at 
Kansas City, owned by the Metropolitan Street Railway Company, 
Kansas City Electric Light Company, Kansas City Elevated Railway 
Company and Kansas City and Westport Belt Railway Company, all 
f which companies are controlled by the Kansas City Railway and 
Light Company, and the Terms of Participation in said Plan dated 
19, 1915, promulgated by the Managers thereunder, and has 
filed a copy of such Plan and of such Terms of Participation with The 
New York Trust Company, the Depositary under said Agreement. 

Any depositor may within forty-five (45) days after the first pub- 

ition of this notice withdraw from said Agreement, upon surrender 

the Depositary or to either of its Agents of his certificate of deposit, 
with a properly executed transfer thereof, if registered, and payment 
the Depositary or such Agent for the Committee of the sum of $10 
for each $1,000, face amount, of Bonds withdrawn, which amount has 
been fixed by the Committee pursuant to the terms of said Agreement 
is the pro rata share of its compensation, expenses and liabilities to 

e paid by depositors withdrawing from the Agreement. 

Depositors who do not withdraw from said Agreement in the man- 
ner aforesaid within forty-five (45) days after the first publication of 
this notice will, as provided in said Agreement, be conclusively and 
finally deemed for all purposes to have assented to said Plan and said 
Terms of Participation and will be irrevocably bound thereby. 

Holders of the above-mentioned Bonds who have not already 
leposiied their Bonds under said Agreement, are hereby notified that 
they may, without penalty, become parties to said Agreement and 
entitled to avail themselves of the benefit of said Plan as stated in 

id Terms of Participation by depositing their Bonds under said 
Agreement with The New York Trust Company (of New York), the 
Depositary, or either of its Agents, Old Colony Trust Company (of 
Boston), and Adolph Boissevain & Co. (of Amsterdam, Holland) ON OR 
BEFORE OCTOBER 1, 1915. Such deposit will be deemed to constitute 
n express assent by depositors to said Plan and Terms of Partici- 
Printed copies of said Plan and of said Terms of Participation may 
. obtained upon application to said Depositary or to either of its said 


D ted August 20, 1915. 





L 


JOHN B. DENNIS, 
JEROME J. HANAUER, 
ACOSTA NICHOLS, 
JAMES J. STORROW, 
Committee. 
LAWRENCE G, BENNETT, 
Secretary, 
24 Broad Street, 
roe New York City. 
BYRNE & CUTCHEON, 
_ New York City. 
ROPES, GRAY, BOYDEN & PERKINS, 
Boston, Mass., 
Counsel. 

Referring to the above notice, the undersigned and its Agents will 
receive deposits of the bonds mentioned therein until October 1, 1915. 
After that date no further deposits will be received. 

Dated August 20, 1915. 

THE NEW YORK TRUST COMPANY, 
New York City Depositary. 





Kansas City Railway and Light Company 
REORGANIZATION 


To holders of certificates of deposit issued by The New York Trust 
Company as Depositary and its Agent for Kansas City 
Railway and Light Company Six Per Cent. Collateral Gold Notes 
due September 1, 1912, under the Agreement dated August 15, 
1912, and 

To holders of such Notes who have not deposited the same: 

NOTICE IS HEREBY GIVEN that the Committee under the above- 
mentioned Agreement has approved the financial provisions of a Plan 
dated July 30, 1915, prepared by the Honorable William C. Hook, for 
the reorganization of the stréet railway and electric light systems at 
Kansas City, owned by the Metropolitan Street Railway Company, 
Kansas City Electric Light Company, Kansas City Elevated Railway 
Company, and Kansas City and Westport Belt Railway Company, all of 
which companies are controlled by the Kansas City Railway and Light 
Company, and the Terms of Participation in said Plan dated August 
19, 1915, promulgated by the Managers thereunder, and has filed a cop 
of such Plan and of such Terms of Participation with The New York 
Trust Company, the Depositary under said Agreement. 

Any depositor may within forty-five (45) days after the first pub- 
lication of this notice withdraw from said Agreement, upon surrender 
to the Depositary or to its Agent of his certificate of deposit, with a 
properly executed transfer thereof, if registered, and payment to the 
Depositary or such Agent for the Committee of the sum of $10 for 
each $1,000, face amount, of notes withdrawn, which amount has been 
fixed by the Committee pursuant to the terms of said Agreement as 
the pro rata share of its compensation, expenses and liabilities to be 
paid by depositors withdrawing from the Agreement. 

Depositors who do not withdraw from said Agreement in the man- 
ner aforesaid within forty-five (45) days after the first publication of 
this notice will, as provided in said Agreement, be conclusively and 
finally deemed for all purposes to have assented to said Plan and said 
Terms of Participation and will be irrevocably bound thereby. 

Holders of the above-mentioned Notes who have not already de- 
posited their Notes under said Agreement, are hereby notified that 
they may, without penalty, become parties to said Agreement and 
entitled to avail themselves of the benefit of said Plan as stated in said 
Terms of Participation by depositing their Notes under said Agree- 
ment with The New York Trust Company (of New York), the Deposit- 
ary, or its Agent, Old Colony Trust Company (of Boston), ON OR 
BEFORE OCTOBER 1, 1915. Such deposit will be deemed to constitute 
an express assent by depositors to said Plan and Terms of Partici- 
pation. 

Printed copies of said Plan and of said Terms of Participation may 
be obtained upon application to said Depositary or to its said Agent. 


Dated August 20, 1915, 
JOHN B. DENNIS, 
LAWRENCE G. BENNETT, SAMUEL L. FULLER, 


Secretary, JEROME J. HANAUER, 
24 Broad Street, JAMES J. STORROW, 
New York City. Committee. 


BYRNE & CUTCHEON, 

New York City. 

ROPES, GRAY, BOYDEN & PERKINS, 

Boston, Mass., 

Counsel. 

Referring to the above notice, the undersigned and its Agent will 
receive deposits of the notes mentioned therein until October 1, 1915. 
After that date no further deposits will be received. 

Dated August 20, 1915. 

THE NEW YORK TRUST COMPANY, 
New York City Depositary. 


Kansas City Railway and Light Company 
REORGANIZATION 


To holders of certificates of deposit issued by The New York Trust 
Company as Depositary and its Agent for Central Electric 
Railway Company Five Per Cent. Mortgage Gold Bonds due 
May 1, 1914, under the Agreement dated March 10, 1914, and 

To holders of such Bonds who have not deposited the same: 

NOTICE IS HEREBY GIVEN that the Committee under the above- 
mentioned Agreement has approved the financial provisions of a Plan 
dated July 30, 1915, prepared by the Honorable William C. Hook, for 
the reorganization of the street railway and electric light systems at 
Kansas City, owned by the Metropolitan Street Railway Company, 
Kansas City Electric Light Company, Kansas City Elevated Railway 
Company and Kansas City and Westport Belt Railway Company, all of 
which companies are controlled by the Kansas City Railway and 
Light Company, and the Terms of Participation in said Plan dated 
August 19, 1915, promulgated by the Managers thereunder, and has 
filed a copy of such Plan and of such Terms of Participation with 
The New York Trust Company, the Depositary under said Agree- 
ment. 

Any depositor may within forty-five (45) days after the first pub- 
lication of this notice withdraw from said Agreement, upon surrender 
to the Depositary or to its Agent of his certificate of deposit, with a 
properly executed transfer thereof, if registered, and payment to the 
Depositary or such Agent for the Committee of the sum of $10 for 
each $1,000, face amount, of Bonds withdrawn, which amount has been 
fixed by the Committee pursuant to the terms of said Agreement as 
the pro rata share of its compensation, expenses and liabilities to be 
paid by depositors withdrawing from the Agreement. 

Depositors who do not withdraw from said Agreement in the man- 
ner aforesaid within forty-five (45) days after the first publication 
of this notice will, as provided in said Agreement, be conclusively 
and finally deemed for all purposes to have assented to said Plan and 
said Terms of Participation and will be irrevocably bound thereby. 

Holders of the above-mentioned Bonds who have not already 
deposited their Bonds under said Agreement, are hereby notified that 
they may, without penalty, become parties to said Agreement and 
entitled to avail themselves of the benefit of said Plan as stated in said 
Terms of Participation by depositing their Bonds under said Agree- 
ment with The New York Trust Company (of New York), the De- 
positary, or its Agent, Old Colony Trust Company (of Boston), ON OR 
BEFORE OCTOBER 1, 1915. Such deposit will be deemed to constitute 
an express assent by depositors to said Plan and Terms of Partici- 
pation. 

Printed copies of said Plan and of said Terms of Participation may 
be obtained upon application to said Depositary or to its said Agent. 


Dated August 20, 1915. 
JOHN B. DENNIS, 
LAWRENCE G. BENNETT, JEROME J. HANAUER, 
Secretary, JAMES J. STORROW, 
24 Broad Street, W. K. WHIGHAM, 
New York City. 
BYRNE & CUTCHEON, 
New York City. 
ROPES, GRAY, BOYDEN & PERKINS, 
Boston, Mass. 
Counsel. 

Referring to the above notice, the undersigned and its Agent will 
receive deposits of the bonds mentioned therein until October 1, 1915. 
After that date no further deposits will be received. 

Dated August 20, 1915. 

THE NEW YORK TRUST COMPANY, 
New York City Depositary. 


Committee. 
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$2,334,513.77 
City of Ottawa 
Debentures for Sale 


Tenders addressed to the “Chair- 
man of the Board of Control” and 
marked “Tender for Debentures,” will 
be received by the City of Ottawa, 
until 11 o’clock on Friday, the 3rd 
day of September, 1915, for the pur- 
chase of the following debentures: 


$200,000.00 10 year 
203,000.00 20 year, and 
1,100,480.00 30 year 


Also, the following debentures un- 
der the installment plan: 


$188,089.75 20 year 

6,355.05 20 year 
497,537.47 15 year, and 

139,051.50 10 year 


All debentures bear interest at the 
rate of 5% interest, payable Ist Janu- 
ary and Ist July. 

Tenders may be made, 

1. For all debentures. 

2. For Installment Debentures. 

3. For Debentures other than 

Installment Debentures. 


All tenders must be on the official 
form. 

Accrued interest from the Ist July, 
1915, must be paid in addition to price 
tendered. 

The Debentures are made in $1,- 
000.00 denominations and odd amounts 
where necessary, payable in lawful 
money of Canada at the Bank of Ot- 
tawa, Ottawa, Ont., or in gold coin at 
the National Bank of Commerce, 
New York, at the holder’s option. 

Delivery of the bonds can be made 
any time after acceptance of the offer. 

The highest or any tender not 
necessarily accepted. 

Full particulars, together with fur- 
ther conditions and official forms 
of tenders, can be obtained on appli- 
cation to the City Treasurer. 

NELSON D. PORTER, 
Mayor. 





Investment News and Notes 





STEEL’S NEW EPOCH. 

Renskorf, Lyon & Co., of 33 New 
street, New York City, have issued a 
special printed review of the steel sit- 
uation under the title of “Steel, the 
New Epoch.” The general tenor of the 
letter is one of extreme optimism, and 
assuming maximum production from 
July 1, 1915, to July 1, 1916, it is stat- 
ed that the Steel Corporation would 
earn $141,000,000 if steel prices aver- 
aged no higher than in 1912, and on 
the basis of 1913 prices they would be 
approximately $180,000,000. 


POSITION OF THE COPPER STOCKS. 

Messrs. Libaire & Cooke, 25 Broad 
St.. New York City, have issued a cir- 
cular on the present position of the 
copper stocks. The firm states that 
with the metal at 16% cts. these com- 
panies are showing handsome profits 
and a recovery in the metal cannot fail 
to stimulate bullish activity in their 
shares. 


I. B. A. A. CONVENTION PROGRAM. 

The fourth annual convention of the 
Investment Bankers’ Association of 
America is now only a few weeks off 
and will be held in Denver, Colo., on 
September 20, 21 and 22. The commit- 
tee on program, of which H. L. Stuart 
is chairman, announces that it has se- 
cured the following speakers for the 
annual banquet: Ex. U. S. Senator 
Theodore E. Burton, Cleveland, Ohio, 
“The Effect of the Present Conflict 
Upon Rates of Interest and Upon the 
Business of the Investment Banker”; 
Hon. Charles S. Thomas, Senator from 
Colorado, “Patriotism”; Carter B. 
Keene, Director of the Postal Savings 
System, “Postal Savings from Behind 
the Scenes.” 


READJUSTMENT OF 


CAPITAL AND DEBT 


The Missouri Pacific Railway Company 


St. Louis, Iron Mountain and Southern Railway Company 





_ In view of the proceedings taken for the appointment of receivers for the ahoy 
Companies, the time for the deposit of the following described securities with the De; » 
named below, subject to the Plan and Agreement of Readjustment dated July 1, 1915, has }.. 
extended to and including October 15th, 1915. Announcement as to advances by the Dey 
against coupons maturing September Ist will be made shortly. 


, DEPOSITARIES 
For Capital Stock of The Missouri Pacific Railway Company. 
CENTRAL TRUST COMPANY OF NEW YORK, 54 Wall Street, New York City. 





For The Missouri Pacific Railway Company’s Forty Year Four Per Cent. Gold Loa: 
due March 1, 1945. 
BANKERS TRUST COMPANY, 16 Wall Street, New York City. 





For The Missouri Pacific Railway Company’s 

Five Per Cent. First and Refunding Mort- 
age Fifty-Year Gold Bonds, due Gunton. 
er 1, 1959, 

Consolidated First Mortgage Six Per Cent. 
Bonds, due November 1, 1920, 

Trust Five Per Cent. Bonds; due January 

First Collateral Mortgage Five Per Cent. 
Bonds, due August 1, 1920, and 

Lexington Division Five Per Cent. First 
Mortgage Bonds, due August 1, 1920. 

St. Louis, Iron Mountain and Southern Rail- 
way Company’s First and Refunding 
Mortgage Six Per Cent. Forty-Year Gold 
Bonds, due July 1, 1952. 

The Kansas and Colorado Pacific Railway 
Company’s First Refunding Mortgage 
Thirty-Year Six Per Cent. Gold Bonds, 
due February 1, 1938. 


The Central Branch Railway Company’s [';;;; 
Mortgage Four Per Cent. Gold Bonds dy. 
February 1, 1919. a 


The Central Branch Union Pacific Railway 
Company’s First Mortgage Four Per Cen; 
Gold Bonds, due June 1, 1948. i 


The Leroy and Caney Valley Air Line Rajj. 
road Company’s Five Per Cent. Firs 
Mortgage Bonds, due July 1, 1926. : 


The Kansas City Northwestern Railroad Com. 


> First Mortgage Five Per Cent. ¢ 
onds, Series A, due January 1, 1933, 


Boonville, St. Louis and Southern Railway 
Company’s First Mortgage Forty-Year 
Five Per Cent. Gold Bonds, due Augus: 
1, 1951. 

Little Rock Junction Railway’s First (op 
solidated Mortgage Six Per Cent. Bonds 
due April 1, 1916. 


GUARANTY TRUST COMPANY OF NEW YORK, 140 Broadway, New York City. 





SUB-DEPOSITARIES FOR ALL SECURITIES 


St. Louis: MERCANTILE TRUST COMPANY. 
London: GUARANTY TRUST COMPANY OF NEW YORK. 
ADDITIONAL SUB-DEPOSITARIES 
For Bonds: HOPE & CO., 
Amsterdam: AMSTERDAMSCHE BANK. 
For Stock: Administration office of BROES & GOSMAN. 

Stock certificates must be duly endorsed in blank for transfer or be accompanied by blank 
transfers and must be stamped at the rate of two cents per share under the New York stock 
transfer tax law and also two cents per share under the Federal Emergency Revenue Act 
Coupon bonds must be accompanied by all coupons maturing on or after September 1, 1915 


Bonds registered as to principal must be restored to bearer form before deposit; and regis 
tered bonds must be exchanged for coupon bonds, or be registered in the name of the proper 
Depositary and be accompanied by proper assignments of any interest thereon maturing on 
or after September 1, 1915, and on or prior to the date of such registry. 


Deposits of securities will not be received after October 15, 1915, except upon terms approved 


by the Readjustment Managers. 


Copies of the Plan and Agreement of Readjustment may be obtained from any of th 
Depositaries or Sub-Depositaries or from the Secretary of any of the three Committees : 


below. 
Dated, New York, August 17, 1915. 


' KUHN, LOEB & CO., 
Readjustment Managers. 


The undersigned Committees have approved and adopted the Plan and Agreement 
Readjustment mentioned in the foregoing notice and recommend to holders of the securiti 
which they respectively represent the prompt deposit of their securities. 


ALEXANDER J. HEMPHILL, Chairman 


ROBERT FLEMING (London) 
DONALD G. GEDDES 

JEROME J. HANAUER 

ALVIN W. KRECH 

Cc. E. ter MEULEN (Amsterdam) 


Committee representing Five 
Per Cent. First and Refund- 
ing Mortgage Bonds. 


J 


LEWIS B. FRANKLIN, Secretary, 140 Broadway, New York City. 


FRANK N. B. CLOSE, Chairman 
OTTO H. KAHN 

JOHN H. McCLEMENT 

JOHN W. PLATTEN 

J. G. SIEGERS (Amsterdam) 

W. H. WILLIAMS 


+ 


Committee representing 
Forty Year Four Per Cent. 
[ Gold Loan Bonds. 





4 


B. W. JONES, Secretary, 16 Wall Street, New York City. 


JAMES N. WALLACE, Chairman 
J. HORACE HARDING 
FREDERICK STRAUSS 
ALBERT H. WIGGIN 

ROBERT WINSOR 


Committee _ representing 


C. E. SIGLER, Secretary, 54 Wall Street, New York City. 








NEW YORK AMERICAN. 

Under the auspices of its Quotation 
Record and Market Summary Depart- 
ment the New York American has 
compiled a Directory containing a 
record of Stocks and Specialists, Bonds 
and Specialists, Managers of Bond De- 
partments of Banks and Trust Com- 
panies and New York Stock Exchange 
Houses, Brokers in New York City and 
Brokers Outside of New York City. 


Missouri Pacific Railway 
Company Stock. 
This little Directory because of (its 
completeness, will be consulted te 
frequently in all financial estab 
ments, 
A TONIC, 


While I am writing, let me sa} 
the first think I look for on my (rss 
each Monday morning is a copy of ine 
Kinancial World. It’s a tonic. 4 
power to you. J. E. MILLE 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 





sTOCK EXCHANGE PRICES. 
market this week was alternate- 
‘yong and weak, closing on Friday 
sv pstantially lower prices by rea- 
of the erisis over the sinking of 
son ’teamer Arabic and the sugges- 
- of trouble between this country 
 "sermany over the incident. Sup- 
.? siven where needed and the 


“\. Y- 
The 


+ su 


rt was i 2 r4 
sket closed with some improvement 
.6the)|«6olowest§6 figures. Friday’s 
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\merican ycomotive pfd........ 9813 9 
Reaarichdh SOMME 5 0 55.0050 00080 80 79 
oem Smelting pfd............106%¢ 1063< 106%, 
‘nerican Steel & Fdry.......... 511g 49 51% 
et MOET iipacscess~cesses 10914 109% 1091% 
American Tel & Tel..........0.4. 12314 12114 122 
Denateen WOGREEL .csc0ccasenscs 3616 35 36 
‘merican Woolen, pfd ........... 9115 91% 911% 
GRRE REE 71% 6834 711% 
Ee es. oa ie 10145 101 101% 
Coast Line......... ....103 103 103 
Locomotive..........+00. 79% 77 7914 
rf 8115 
285 
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4214 40% 43 
. 63% 62% 63% 
19 16% 19 
.. 384 35 38% 
. 20% 19% 20% 
3444 3344 34% 
207g 193% 20% 
74 724% 73 
. 374% 37% 37% 
PI Sette dndednabiuss 26% 26 2614 
DR srantidaheneghertenia 53° 51% 53 
1 a Lda hati eslans beasewke 7 141% 141% 
a ee ee ee 4 114 114 
Ee a rrerrrrre re 43 41 4234 
Maxwell M ist pfd........ ...... 89 87 88 
Maxwell M 2d pfd........--cs00.. 36% 35 36% 
ER PUNGdehi dade vaens-baue4 8334 813% 8&3 
Miami MIE He eabe did 2 ackcaceoreemece 26 25% 26 
M FE OEE ers 7% 7% 7} 
Missouri Pacific,......e0.ess-se. 3 3 3 . 
MG POWU ic cgc ak cansecesec cava 50% 4914 50% 
vat ( MG De cccccccccccccsece & 51 
“| { aaerneaNRt 274 35° 3F 
SE ee 6214 61% 62% 
Nevada Cons Copper ........+-.. 144%. 14% 14% 
N : Ais — hékenbedsonsdéenade — 6 128 133% 
NY Contral.......cseeceseeecees 8934 89 8914 
N +o. = So re Anew ere fy 62% 62% 
N EW ..ccccccscccscccesves 5 25 254 
Norfolk & Western ...........00s 106% 10534 10614 
Northern - papa besebedseacsuedes 107. 10534 106% 
RMS DOME ict Ciehemecesen enue 33 324% 32% 
rennsylvania R R.......ccccccees 109%4 108% 109% 
aan ge hh ge Pee ee Or ee eee 78 77 77 
Pittsburgh Coal......eccerresecees 3034 ‘284 3014 
Pittsburgh Coal pfd.........sss00. 98 96 97% 
seg i. 6134 59144 61\% 
u Aa « 
PN «ns: cu hcdsceabwededee seas: 148 14534 147 
DT Rae 43% 42% 43% 
Rep. Ir. & Steel pfd............+- 10134 10014 *00% 
Island ES re *% HK % 
~ re r+ ins Cemiwedewens Pinvstioase 10% 9 9% 
. Th OG Mating 66656460 -nedeee 5 47 5 
seaboard Air Line............000. 144% 14 144% 
meee + = 150% 152 
OO MUE Metn ahs one eaeseses sees 53 50 52 
Southern Pacific.........0css00e. 8834 87144 88% 





NING 5 ooo se ssaek gece cence 15% 143; 14% 
Southern Ry pfd ‘s% Siw6tO64605%0 47\4 465 46'6 
RR rr re 105 100 = 105 

Tennessee Copper................ 5016 46% 50% 
I PEEING «oss 05's 5.000000 914 96 916 
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ES Ee 52 515% 5154 
OS 3 ae rrr 634 634 63% 
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po BSB ee | 5 345, 35 
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3k errr 70% 67% 70% 
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SNE. 5005600 68400<0060%% 51 50 505¢ 
Ns caunkns bie retvites tances 74 72 73% 
is Wis WOME Desc ccsccoscasaceess 112% 110% 111% 
RO COE o.ccicccccncertccsees 66% 65% 66% 
Te Gr CII sss c0cecciisctsdas 353¢ 3414 354 
Oe Cs on. nie cs caisccccss 101 101 = 101 

ME BON Ss Bankes sdibnesbaacaee 60% 5544 57 

TE CIM WE cdcceececes secs 7054 70 70% 
CO ER errr re 115 112% 115 

Willys-Overland................. 175 170% 175 





CURRENT QUOTATIONS. 


MISCELLANEOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street, 
New York City. 














Aon Banks Note com... .....ccscscccee 

ee rrr 
Ns 0 .6.4:09:4:040860000050608 

NN rrr rT 

American Piano, com....... 

American Piano, pf........ 

Am Type Founders com 

Am Type Founders pf................ 
oT errr 
reer 

EE EIN, cc cerccicscvecscceseces 

SCIP OUR sé cicnsictndevensecessee 

OOS errr err ey 

Hercules Powder. .......0::200: caleba 36 7 
International Nickel com 5 170 
International Nickel pf.... 107 
Lehigh Valley Coal Sales.. 165 
~~ 8 a err 245 
I oi did ceaswspebaccesae 75 
ES Rr rrr Q 98 
EE © GOR sos 6:00-00000.000s00%00 § 155 
UME Was i.nsciicasssactessnae 103 
PNG MIMI oa oskassccdssovcassnes 217 224 
*New. 

PUBLIC UTILITY SECURITIES. 
Quotations by H..F. McConnell & Co. 
25 Pine Street, New York City 
Bid. Asked 
American Light & Traction com..... 328 333 
‘American Light & Traction pfd....... 108 110 
Adirondack Electric Power com...... 14 16 
Adirondack Electric Power pfd....... 50 55 
®Am. Gas & Blect., cOM.......cesc00- 104 107 
*Am. Gas & Elect., pfd............+.. 48 4916 
Am. Power & Light,com............. 60 64 
Am. Power & Light, pfd.............. 80 83 
American Public Utilities, com...... 30 35 
American Public Utilities, pfd........ 63 66 
Am. Waterworks & Electric,......... 6 8 
Am. W. W. & E. Participating pfd. 15 19 
Am. W. W.&E. First pfd............ 55 60 
Cities BOFVICE, COMB. .0.00cccrccercccces 44 47 
rrr 51 53 
Colorado Power com..........e.e0+. 16 19 
Colorado Power pfd..............000- 90 95 
Comwth P. R. &L., ee 50 52 
Comwth P. R &L., pfd........ ree 78 80 
Dayton Power & Light com........ 30 34 
Dayton Power & Light pfd........ 85 90 
Denver Gas & Elect. Gen. 5s......... 91 93 
Electric Bond Deposit pfd........... 60 65 
Electric Bond & Share pfd.......... 98 101 
Empire Dist. Electric 5s.............. 72 76 
Empire Dist. Electric pfd............ 60 70 
Federal Light & Traction, com....... 16 19 
Federal Light & Traction, pfd........ 56 62 
Gas & Electric Securities, com........ 50 75 
Gas & Electric Securities, pfd........ 50 70 
Lincoln Gas & Electric ............. 10 20 
Northern Ontario Lt & Prcom....... 10 13 
Northern Ontario Lt & Pr pfd........ 47 52 
Northern States Power, com.......... 28 29% 
Northern States Power, pfd.......... 84 86 
Ozark Power & Water, com.......... 15 20 
Pacific Gas & Electric, com.....: .... 444 45% 
Pacific Gas & Electric, pfd............ 84 87 
Republic Ry. & Light Co.,com....... 10 13 
Republic Ry. & Light Co., pfd........ 42 48 
Southern California Edison com...... 70 73 
Southern California Edison pfd....... 92% 96 
*Standard Gas & Electric, com....... 4% 6 
*Standard Gas & Electric, pfd........ 22 25 
Tennessee Ry Lt & Power com....... 4 6 
Tennessee Ry Lt & Power pfd........ 21 26 
United Light & Rys.,com............ 38 41 
United Light & Rys., Ist pfd......... 67 70 
United Light & Rys., 2nd pfd........ — — 
SII, 64. 5 datxcbndccesceteene 12 15 
Western Power,com..............:5.. 14 16 
Western Power, pfd................4. 48 52 
*Par Value $50 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforsheimer & Co., 
25 Broad Street, New York oy 

Bid. Asked 


Anglo-American Oil Ltd.............. 1634 174% 
The Atlantic Refining Co...,........ 590 600 
Borne-Scrymser Co ...........0see0: 270 280 
Buckeye Pipe Line Co.............. 102 104 
Chesebrough Mfg. Co., Cons........ 720 730 
COORD Es sc cewcdnsesscenesspeses 135 145 
Continental Oil..... grewbetenteceeied 225 240 





Coonsent Plas Bane... ....56ciciccsses 47 50) 
Cumberland Pipe Line..........222.7. 49 52 
Eureka Pipe Line................0006 245 250 
Galena Signal Oil, pfd................ 137 142 
Galena Signal Oil, Com.............. 169 171 
PO Oe ie. yn acdcesegase 146 148 
Indiana Pipe Line............-.ss000% 98 102 
International Petroleum Co., Ltd..... 9 914 
ee OE Rea 33 35 
Ee ee ree 225 230 
Northern Pipe Line...........000s00s 97 102 
I etl dn dec enuws bers stennie 153 155ex 
PRONG. BUNGE GO, 65.6 o0cccesceasces 58 2 
Pierce Oil Corp.......... eer: 13 
Pierce Oil Corp. Conv. 6's 1924....... 79 82 
Tt | tS ea 388 392 
EN IE SAD esiscccccccesvasccs 179 181 
"Sa rr 240 250 
Southern Pipe Line................... 210 215 
SU Oo ear 340 345 
South West Penna Pipe Lines.......120 123 
SS | of eee 300 305 
oe ee Sh err 440 445 
Standard Oil (Kan.)..................385 395 
oe se SS ere 275 280 
Standard Oil (Neb.)...............-6. 330 340: 
Standard Oil (N. } i ghen nogieeeeoen 428 430ex 
oe ee A re 191 193 
Standard Oi] (Ohio)..............0008 445 455 
NI ono n dcdbacksecacksion 25 130 
ee ey err 84 86 
pO Sr rrr 217 220 
SS RL 34 37 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 





New York. 
Bid. Asked. 
es Me Be FP GOO. inca sccstorsonseed 104 106 
Am Gas & Bl ofd.....cceccees .. 48 50 
Am Light & Tr com............ ..325 328 
pe ES ee rw 110* 
Am Power & Light com.............. 60 52 
Am Power & Light pfd............... 80 82 
Am Water Works and E] Ist pfd.... 55 64 
Am Water Works Participating...... 15 18 
ere rr 43 46 
| arr ere 52 54 
Commonwealth Pr Ry & Lt pfd...... 77 79 
Northern States Power Co............ 25 30 
Northern States Power pfd........... 84 86 
£3 2 Of” ear 84 86 
POC S5O0 GE TE COU o:060s:000:0000000 44 45 
Republic Ry & Lt com......... .... 8 12 
Republic Ry and Lt pfd............. 40 47 
SO CM) BGO COM 2s cc cccccccecesas 70 72 
Soy AD MARNOND PAT. oo ks ckaniceetssinns 92 95 
Tennessee Ry, Lt & Power com..... 5 6 
Tennessee Ry, Lt & Power pfd..... 23 26 
United Lt & Rys Com. ....sccccceces 36 39 
Unites Lt & Rye ist pld....cccccoccs 67 69 
Utah Sec CoEp Btack.... 6. ssrscseccee 12 14 


*Ex. Dividend. 











Features of 
Next Week’s Issue 


Where the Public Utility Expert 
Helps. 


A very interesting article by a well- 
known public utility consulting engineer 
which is of special interest to public util- 
ity men. 





Southern Pacific. 


The third chapter on this railroad, by 
our railroad editor deals with the physi- 
cal values of the Southern Pacific. You 
should read it. 


Chile Copper. 


With his usual incisive style, “Kupfer” 
will deal with the prospects of Chile Cop- 
per in his well-worth-reading series on 
leading American Copper stocks. 


The Market Compass. 


Security holders in times such as the 
present, when markets are subject to rad- 
ical changes, will find the pungent little 
comments on the most active of listed 
stocks in our Market Compass of great 
help to them in forming their own judg- 
ment. 


Be Sure to Order Your Copy of Next 
Week’s Issue Before the Edition Is 
Exhausted. 


THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 
ee a 





RIGHTLY ADVISED. 


I wish to thank you for your advice 
in regard to Allis-Chalmers and Car 
Lighting & Power. You were right in 
both. I sold Chalmers for 36%, mainly 
through your advice, which I consider 
good. BENJAMIN GRBEAVBS. 
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The Best Security Is 


Earth Itself 
First mortgages on rich Agricultur- 
al Lands are safe, and returns are 
certain. 
“We're Right On The Ground,’’ 








and have been since 1883. We 
personally know the security and ponerse Ta 
i rrower under all of ov 
tt a HEAD OFFICE : 71 LOMBARD ‘STREET, LON DON, E.C, 
5 bd 


(85 = £1, 
$ 156,521,000 


25,043,360 





Capital Subscribed 





6 Farm Mortgages 
have never caused an investor the 
loss of a dollar Don’t take 
chances with your investments—- 
Write now 

















sot et as ae pee ll 
Grand Forien North Baits foe lS 
Hat, 1883. Capital and Surplus, $100,000 Deposits, &c. - = = §90,869,295 
Advances, &c. - - - 297, 198,235 





| THIS BANK HAS OVER 880 OFFICES IN ENGLAND AND WALEs, 


Colonial and Foreign Department : 17, 1, Cornhill, London, E.C. 


RS TOW, 








French Auxiliary: LLOYDS BANK (FRANCE) LIMITED, 
with Offices at PARIS, BORDEAUX, BIARRITZ and HAVRE. 


occ and 


CONSTRUCTION ENCINEERS 
PUBLIC SERVICE PROPERTIES — 
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6 FINANCED and MANAGED 
60 Pine Street New York | 


Interesting Financial Literature 


Well Worth Reading Any Time | 


“TI 








wHy 69.70 2 CRAZY WATER 


wos 4 Arteriosclerosis and High Blood 





— _- 





Pressure, Nervous Indigestion, Constipation | 
~~ A -- physicians of U. & From time to time The Financial World will publish in this space such 
Address current financial literature issued by conservative banking firms as it 


Crazy Well Water Co., Mineral Wells, Texas 


CLASSIFIED DEPARTMENT. 


Fully equipped and developed zinc mine, 
North Arkansas Field, now paying $4,000 
month. Face of ore justifies building another 
mill. Income should double next few months. 

$100,000 for fee if sold before another mill 
added. FREDRICKS, Springdale, Arkansas. 


DIVIDEND NOTICES 


THE_ AMERICAN GAS COMPANY 
West_ Washington Square, 


Philadelphia, Pa. 

Aug. 18, 1915. 
A quarterly dividend of 14%, or $1. 75 per 
share, has been declared on the capital stock 
of this Company, payable Sept. Ist, 1915, to 
Se plosenereae of record at three o'clock 
M., Aug. 8th, 1915. Checks will be mailed. 

pe % TOW NSEND, 3d, Treasurer. 


BORDEN’S CONDENSED MILK COMPANY. 
Preferred Stock Dividend No. 55. 

A regular quarterly dividend of 1%% has 
been declared on the Preferred Stock of this 
Company, payable September 15th, 1915, to 
stockholders of record September Ist, 1915. 
Books close September Ist, 1915, at 3.00 P. M., 
and open September 16th, 1915, at 10.00 A. M. 
Checks mailed. 

















F. D. SHOVE, Treasurer. 


THE CUBAN-AMERICAN SUGAR CO. 
A dividend of seven per cent. (7%) has been 
declared on the Preferred Capital Stock out- 
standing, payable October 1, 1915, to the 
stockholders of record at the close of business 
September 15, 1915, said payment being the 
accumulated dividends to October 1, 1915. 
Checks for the payment of dividend will be 

mailed. Transfer books will not be closed. 

f AKIN, Secretary. 
New York, August 18, 1915, 


MERGENTHALER LINOTYPE CO. 
New York, August 17, 1915, 
A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on September 30, 1915, to 
the stockholders of record as they appear at 
the close of business on September 4, 1915. 
The traneter books will not be closed. 
FRED’'K J. WARBURTON, Treasurer. 


THE NATIONAL SUGAR’ REFINING 
Caran. OF NEW JERSEY. 
New York, August 17th, 1915. 
The Board of Directors of this Compan 
have this day declared a dividend of ON 
AND ONE-HALF PER CENT. (1%%) on the 
Capital Stock of the Company, payable Octo- 
ber 2nd, 1915, to stockholders of record at the 
close of business September 7th, 1915. 
H. 


F. MOL -ENHAUER, Treasurer. 


THE NEW YORK AIR BRAKE COMPANY. 
Fifty-first Quarterly Dividend. 
The Board of Directors has this day de- 
clared a quarterly dividend of ONE YaND 
ONE- HALF PER CENT. (1%%), payable 
September 24, 1915, to stockholders of record 
at the close of business September 1, 1915. 
The transfer books will not close. 
Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 


Transfer Office. 
Cc. A. STARBUCK, President. 
New York, August 18, 1915. 














believes is well worth reading by investors. 

To keep fully posted is the practical road to successful investing. What 
others think may help you form your own judgment; it cannot do any harm 
but a great deal of good to find out what other people more experienced 
have to say in their literature of the subjects they write about. 

Our subscribers if they are at all interested in any of the literature listed 
in this department should write directly to firms mentioned. By stating it 
is at the request of The Financial World we feel confident that they will be 


only too pleased to forward the literature wanted. 





Bonds, Booklet, Knauth, 


New York 
“Investments,” 
American Smelters Securities Co. 


Standard Oil Securities, 
Street, New York. 
Guantanamo Sugar, 
“Working Dollars,” 
Railroad 

l., New York. 


Steel, 
Street, New York. 


cil, 64 Stone Street, New York 


Street, New York. 


National Bank Building, St. 
Waste Force in Inve osment. 
Building, St. Louis 
Fifty Financial Facts, wr W. 

Savings Bank Bonds, N.Y., 
Street, New York. 
“Strength, Organization Service,” 


Mass., 





Nachod & Kuhne, 15 William Street, 
Business Conditions, Knauth, Nachod & Kuhne, 15 William Street, New York 
Beet Sugar, Questions and Answers, Circular, j. Frank Howell, 52 Broadway, 
Folder, Redmond & Co., 33 Pine Street, 
Preferred Stock Series A; Circular, 
Salomon & Co., 25 Broad Street, New York. 

twelfth edition, Carl H. Pforzheimer & Co., 25 Broad 


Circular, Slattery & Co., 
Commercial Security Co., 437 Fifth Ave., 
and Industrial Stocks, Circular, Spencer Trask & Co., 


Investment Offerings, A. B. Leach & Co., 
The New Industrial Epoch, Circular, 


‘Commercial Treaties of the United States, The National Foreign Trade Coun 
Present Position of The Copper Stocks, Circular, Libaire & Cooke, 25 Broad 
Synopsis of Arkansas Drafflage District Bonds, Bowman, Cost & Co., 

Louis, 


Bowman, Cost & Company, Third National Ban! 


Halsey & Co., 


49 - all Street, New York. 
Conn., Vt., N. W. Halsey & Co., 49 Wal 
Bankers Trust Co., N. Y. ¢ 


Booklet, 


New York. 


New York. 
Wm 


40 Exchange Pl., New York. 
New York. 
43 Exchang 


149 Broadway, New York. 


Renskorf, Lyon & Co., 30 New 


Third 
Mo. 

















DIVIDENDS, 





REPUBLIC IRON & STEEL COMPANY. 
Dividend No. 48. 

At a meeting of the Executive Committee 
of the Republic Iron & Steel Company held 
August 16th, 1915, the regular quarterly divi- 
dend of 134% on the Preferred Stock, was de- 
clared payable October Ist, 1915, to stock- 
holders ot record September 15th, 1915, and 
there was also declared an extra dividend of 
% of 1% on account of the Se gh pre- 
ferred dividends as of July Ist, 1915, payable 
October Ist, 1915, to stockholders of record 
September 15th, 1915. Books remain open. 

RICHARD JONES, JR., Seeretary. 








SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 36 


A QUARTERLY DIVIDEND of One Dollar 
and Fi ifty Cents ($1.50) per share on the Capital 
Stock of this Company has been declared pay- 
able at the Treasurer’s office, No. 165 Broad- 
way, New York, N. Y., on October 3, 1915, to 
stockholders of record at the close of business 
Tuesday, August 31, 1915. The stock transfer 
books will not be closed for the payment of 
this dividend. Cheques will be mailed only 
to stockholders who have filed permanent 
dividend orders. 

. VAN DEVENTER, Treasurer. 

August 12, 1915. 





Contractors Builders! Investors! 


Can secure at an exceedingly attractive 
price an ideally situated plot 102x8'%, n. e 
corner Crown Street and Washington Avenue, 
Brooklyn, N 


Property is centrally located, being one 
block from Brighton Beach Elevated, t¥ 
blocks from Eastern Parkway Boulevard 
opposite Institute Park, overlooks Prospect 
Park and would be a most desirable location 


Subway 


for a high class apartment house. 

now building within two blocks of pro pe rty 
Would prove a most profitable rea! estate in- 

vestment. Further particulars on request. 


Address Box 7—The Financia! World. 


The Financial — 
BINDERS 


Preserve Your Financial Wortds in Cloth Binders 


We can furnish these binders, with name of 
‘he Financial World printed in Gold on 


cover, for 
$1.00, CARRIAGE 


PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 








